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REYSAQ
AUDITED

TAglI MACI LI K VE

LOJGSTGK TGCARET A.g. AN

CONSOLIDATED BALANCE S HEETS AT DECEMBER 31, 2018 ANDDECEMBER 31, 2017

(Amounts expressed in TL unless otherwise stated)

Audited Audited
Notes Curre:\nt Previgus
Period Period
ASSETS 31.12.201€ 31.12.2017
CURRENT ASSETS 234.305.15¢ 262.875.497
Cash and cash equivalents 7 97.277.401 147.152.44¢
Financial Investments 8 181.017 24.027
-Financial Assets at Fair Value Through Profit or Loss 181.017 24.027
--Other F|nar_10|al Assets Measured at Fair Value 181017 24027
Through Profit or Loss
Trade Receivables 63.787.324 42.067.83¢€
-Trade Receivables Due From Related Parties 6 7.991.935 6.795.844
-Trade Receivables Due From Unrelated Parties 11 55.795.38¢ 35.271.992
Other Receivables 35.316.465  31.057.721
-Other Receivables Due From Related Parties 6 33.278.031  29.360.72C
-Other Receivables Due From Unrelated Parties 12 2.038.434 1.697.001
Inventories 14 1.985.976 1.626.652
Prepayments 22.759.077 15.761.274
-Prepayments to Related Parties 6 10.681.34C 60.596
-Prepayments to Unrelated Parties 15 12.077.737 15.700.67¢€
Current Tax Assets 18 1.414.779 520.905
Other current assets 11.583.11E 24.664.63¢&
-Other Current Assets Due From Related Parties 6 - -
-Other Current Assets Due From Unrelated Parties 19 11.583.11F 24.664.63¢€
NON-CURRENT ASSETS 1.142.756.717 1.041.366.05¢
Other Receivables 1.410.397 1.161.755
-Other Receivables Due From Related Parties 6 - -
-Other Receivables Due From Unrelated Parties 12 1.410.397 1.161.755
Inventories 14 29.742.17¢  29.742.17¢
Investments accounted for using equity method 22 26.149.201  25.914.74¢
Investment property 23 683.993.08¢ 451.231.15(
Property, plant and equipment 24 382.666.461 512.670.42¢
-Land and Premises 24 225.763.12¢ 232.942.78¢
-Land Improvements 24 7.953.337 8.155.510
-Buildings 24 23.267.99¢ 19.593.81¢€
-Machinery And Equi pmentés 24 40.326.44€  20.842.33¢€
-Vehicles 24 40.407.18t 40.400.85¢&
-Fixtures and fittings 24 1.108.236 878.955
-Leasehold Improvements 24 1.403.800 -
-Construction in Progress 24 42.436.32¢ 189.856.16%
Intangible assets and goodwill 25 - 7.944
-Licenses 25 - 7.729
-Computer Software 25 - 215
Prepayments 18.795.39¢  20.563.851
-Prepayments to Related Parties 6 - -
-Prepayments to Unrelated Parties 15 18.795.39t  20.563.851
Deferred Tax Asset 33 - 74.003

TOTAL ASSETS

1.377.061.87. 1.304.241.55!
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REYSAg TAglI MACILIK VE LOJGSTGK TGCARET A.g. AND I T
AUDITED
CONSOLIDATED BALANCE SHEETS AT DECEMBER 31, 2018 AND DECEMBER 31, 2017
(Amounts expressed in TL unless otherwise stated)
Audited Audited
Notes Current Period  Previous Period
LIABILITIES AND EQUITY 31.12.2018 31.12.2017
CURRENT LIABILITIES 538.025.357 441.659.93¢
Current Borrowings 9 423.439.581 314.133.30¢
-CurrentBorrowings From Related Parties 423.439.581 314.133.30%
--Bank Loans 9 386.331.33¢ 288.789.887
--Leasing Debts 9 37.108.24¢€ 25.343.418
Trade Payables 48.290.133 55.228.24%
-Trade Payables to Related Parties 6 24.308.632 20.735.877
-Trade Payables to Unrelated Parties 11 23.981.501 34.492.368
Employee Benefit Obligations 13 1.172.583 1.523.948
Other Payables 51.669.548 60.322.117
-Other Payables to Related Parties 6 41.342.118 52.503.521
-Other Payables to Unrelated Parties 12 10.327.43C 7.818.596
Deferred Income 12.885.472 9.042.112
Current tax liabilities, current 17 - 639.687
Current provisions 568.040 465.100
-Current provisions for employee benefits 20 568.040 465.100
Other Current Liabilities 19 - 305.421
-Other Current Liabilities to Unrelated Parties 19 - 305.421
NON-CURRENT LIABILITIES 780.791.59: 692.380.82¢
Long Term Borrowings 9 746.669.94¢ 657.398.16:
-Long Term Borrowings From Unrelated Parties 746.669.94¢ 657.398.16:
--Bank Loans 9 686.171.29C 596.431.45¢
--Leasing Debts 9 60.498.65¢ 60.966.704
Other Payables 2.362.604 1.818.062
-Other Payables to Unrelated parties 12 2.362.604 1.818.062
Deferred Income 15 14.910.084 21.444.08t
Non-current provisions 13.141.35€ 11.720.51€
-Non-current provisions for employee benefits 20 4.638.599 4.023.274
-Other noncurrent provisions 20 8.502.759 7.697.242
Deferred Tax Liabilities 33 3.707.598 -
EQUITY 58.244.921 170.200.79C
Equity attributable to owners of parent 45.729.71¢ 118.089.21%
Issued capital 26 119.350.00C 119.350.00C
Inflation Adjustments on Capital 26 40.859 40.859
Treasury Shares)( 26 (2.177.230) (2.177.230)
Other Accumulated Comprehensive Incofbhess) c
that will not be Reclassified in Profit or Loss 9.978.378 10.324.443
--Gains (Losses) on Revaluation and Remeasurement 26 9.978.379 10.324.44E
---Increases (Decreas_es) on Revaluation of 26 8.898.510 8.898.510
Property, Plant and Equipment
---G_alns (Losses) on Remeasurements of Defined 26 1.079.869 1.425.935
Benefit Plans
Other Accumulated Comprehensive Income (Loss) 26 i )
that will be Reclassified in Profit or Loss
Restricted Reserves Appropriated From Profits 52.813.38¢ 43.978.355
--Legal Reserves 26 11.118.347 10.010.542
--Treasury Share Reserves 26 2.177.230 2.177.230
--Profit from Sales of Participation Shares or 1
Property that will be Added tg Share Capital 39.517.812 31.790.582
Prior Years' Profits or Losses 26 (61.746.858) (38.230.591)
Current Period Net Profit Or Loss (72.528.820) (15.196.625)
Non-controlling interests 12.515.202 52.111.577

Total Liabilities and Equity

1.377.061.871

1.304.241.55]
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REYSAQ
AUDITED

TAglI MACI LI K VE

LOJ GS TTSISUBBBBRIEET A. § .

AND

CONSOLIDATED INCOME STATEMENTS FOR THE PERIOD ENDED DECEMBER 31, 2018 AND

DECEMBER 31, 2017
(Amounts expressed in TL unless otherwise stated)

Notes Current Period Previous Period
Profit or loss 01.01- 01.01-
31.12.201¢ 31.12.2017
Revenue 27 541.498.55¢ 449.649.15¢
Cost of sales-] 27 (388.859.046 (342.352.835
gEgSiTTORSng (LOSS) FROM COMMERCIAL 152.639.51Z 107.296.32(
General Administrative Expense$ ( 28 (6.670.870) (4.825.971)
Marketing Expenses)( 28 (2.445.648) (1.542.244)
Research and development expenge ( 28 - -
Other Income from Operating Activities 30 36.914.30C 20.249.32¢
Other Expenses from Operating Activitie} ( 30 (24.890.545) (10.234.521;
PROFIT (LOSS) FROM OPERATING ACTIVITIES ( -) 155.546.74¢ 110.942.90¢
Investment Activity Income 31 2.364.908 1.646.048
Investment Activity Expenses)( 31 (117.274) (9.280.200)
Sha_re of Profit (Loss) from Investments Accounted for Using 22 199 150 1.931.480
Equity Method
PROFIT (LOSS) BEFORE FINANCING INCOME (EXPENSE) 159.993.53: 105.240.237
Finance income 32 217.297.10<¢ 23.964.80C
Finance costs) 32 (484.046.060 (154.485.494
PROFIT (LOSS) FROM CONTINUING OPERATIONS, . \
BEEORE TAX (106.755.423 (25.280.457;
Tax (Expense) Income, Continuing Operations-§ (3.860.385) (4.578.379)
- Current Period Tax (Expense) Incomg ( 18 - (3.623.818)
- Deferred Tax (Expense) Income) ( 33 (3.860.385) (954.561)
PROFIT (LOSS) FROM CONTINUING OPERATIONS (110.615.808 (29.858.836
PERIOD PROFIT/LOSS FROM DISCONTINUED
OPERATIONS (-) i i
PROFIT (LOSS) (110.615.808 (29.858.836
Non-controlling Interests (38.086.988; (14.662.211;
Owners of Parent (72.528.820; (15.196.625;
Earnings Per Share From Continuing Activities 34 (0,608) (0,127)
Earnings Per Share From Discontinued Activities - -
PROFIT (LOSS) (110.615.808 (29.858.836
OTHER COMPREHENSIVE INCOME
gthgr Comprehensive Income that will not be Reclassified to (348.765) (376.093)
rofit or Loss
Gains (Losses) on Remeasurements of Defined Benefit Plans 26 (428.396) (449.172)
Taxes Relating To Components Of Other Comprehensive Income
That Will Not Be Reclassified To Profit Or Loss 79.631 73.079
- Taxes Relating to Remeasurements of Defined Benefit Plans 33 79.631 73.079
OTHER COMPREHENSIVE INCOME (LOSS (348.765) (376.093)
TOTAL COMPREHENSIVE INCOME (LOSS) i (110.964.573 (30.234.929
Total Comprehensive Income Attributalbée (110.964.573 (30.234.929;
- Non-controlling Interests (38.089.687, (14.687.741;
- Owners of Parent (72.874.886, (15.547.188;
The accompanying notes form an integral part
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REYSAg
AUDITED

TAglI MACI LI K VE

LOJGSTGK TGCARET A.g.

AND

I' TS SUBSI DI ARI ES

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY FOR THE PERIOD ENDED DECEMBER 31, 2018 AND DECEMBER 31, 2017.
(Amounts expressed in TL unless otherwise stated)

Gains/Losses on Revaluatio . .
Retained Earnings
and Remeasurement [member
Incrases . .
(Decreases Gains (Losses Restricted Prior Equity
Inflation on Reserveg . Net Profit - )
Issued . Treasury on . Years attributable to | Non-controlling .
Notes - Adjustments . Remeasurementy Appropriated ) Increases (or . Equity
Capital . Shares| Revaluation ) - Profits or owners of interests
on Capital . of Defined| From Profits Loss
of Intangible Benefit PI b Losses| paren]
Asset enefit Plans [member
1.1.2017 26 119.350.00C 40.859 (2.177.230) 8.898.510 1.778.293 42.574.754 (11.666.050) (33.469.409) 125.329.727 66.802.472 192.132.19¢
Transfers - - - - - 1.431.450 (34.900.859) 33.469.409 - - -
Total Comprehensive - - - - (350.563) ; - (15.196.625)  (15.547.188)  (14.687.741) (30.234.929)
Income (Loss)
:‘g‘:}‘t';'ité?gr;r Disposal of - - - - (1.795) (27.849)  8.336.318 - 8.306.674 (3.154)  8.303.520
31.12.2017 26 119.350.00C 40.859 (2.177.230) 8.898.510 1.425.935 43.978.355 (38.230.591) (15.196.625) 118.089.213 52.111.577 170.200.79C
1.1.2018 26 119.350.00C 40.859 (2.177.230) 8.898.510 1.425.935 43.978.355 (38.230.591) (15.196.625) 118.089.213 52.111.577 170.200.79C
Transfers - - - - - 8.849.833 (24.046.458) 15.196.625 - - -
Total Comprehensive - - - - (346.066) - - (72.528.820)  (72.874.886)  (38.089.687) (110.964.573)
Income (Loss)
Acquisition or Disposal of - - - - ; (14799)  530.191 - 515392  (1.506.375)  (990.983)
a Subsidiary
Other - - - - - - - - - (313) (313)
31.12.2018 26 119.350.00C 40.859 (2.177.230) 8.898.510 1.079.869 52.813.389 (61.746.858) (72.528.820) 45.729.719 12.515.202  58.244.921
The accompanying notes form an integral part of these cond:¢

4



REYSAg
AUDITED

TAglI MACI LI K VE

CONSOLIDATED CASH FLOW STATEMENTS FOR THE PERIOD ENDED DECEMBER 31, 2018 AND DECEMBER 31, 2017

(Amounts expressed in TL unless otherwise stated)

LOJGSTGK TGCARET A. g

AND

I TS SUBSI DI ARI ES

Current Period

Previous Period

A. CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES Notes  01.01:31.12.2018 01.01-31.12.2017
CASH FLOWS FROM (USED IN) OPERATING ACTIVITIES _ (101.024.440) 69.421.473
Profit (Loss) (110.615.808;) (29.858.836)
Profit (Loss) from Continuing Operations (110.615.808) (29.858.836)
Adjustments to Reconcile Profit (Loss) 44,960.247 42.080.747
Adjustments for depreciation and amortisation expense 24-26 36.582.386 34.421.952
Adjustments for Impairment Loss (Reversal of Impairment Loss) 11 (727.604) -

Adjustments for Impairment Loss (Reversal of Impairment Loss) of Bitfercial Assets or 5.804.750 )

Investments ’ ’

Adjustments for Impairement Loss (Reversal of Impairment Loss) of Receivables 11 (6.532.354) -
Adjustments for provisions 20 1.177.716 (167.608)
Adjustments for losses (gains) on disposal of-ooementassets 24-25 (1.304.203) (1.646.048)

Adjustments for Losses (Gains) Arised From Sale of Tangible Assets (1.304.203) (1.646.048)
Adjustments for Interest (Income) Expenses 11 8.592.932 97.123
Adjustments for Undistributed Profits of Investmektsounted for Using Equity Method 22 (2.199.150) (786.354)

Adjustments for undistributed profits of associates 22 (2.199.150) (786.354)
Adjustments for Tax (Income) Expenses 31 3.781.601 881.482
Adjustments for Losses (Gains) on Disposal of Subsidiari#sint Operations (943.431) 9.280.200
Changes in Working Capital (33.835.318) 58.818.371
Decrease (Increase) in Financial Investments (156.990) (3.389)
Adjustments for decrease (increase) in trade accounts receivable (18.230.562) 20.505.583

Decrease (Increase) in Trade Accounts Receivables from Related Parties 6 (1.196.091) 19.945.882

Decrease (Increase) in Trade Accounts Receivables from Unrelated Parties 11 (17.034.471) 559.701
Adjustments for Decrease (Increase) in Other Receivatgizted with Operations (4.507.386) (17.962.139)

Decrease (Increase) in Other Related Party Receivables Related with Operations 6 (3.917.311) (17.345.736)

Decrease (Increase) in Other Unrelated Party Receivables Related with Operations 12 (590.075) (616.403)
Adjustments for decrease (increase) in inventories 14 (359.324) 813.222
Decrease (Increase) in Prepaid Expenses 15 (5.229.347) 32.501.051
Adjustments for increase (decrease) in trade accounts payable (6.977.778) (25.860.614)

Increase(Decrease) in Trade Accounts Payables to Related Parties 6 3.572.755 (30.084.101)

Increase (Decrease) in Trade Accounts Payables to Unrelated Parties 11 (10.550.533) 4.223.487
Increase (Decrease) in Employee Benefit Liabilities 13 (351.365) 383.397
Adjustments for increase (decrease) in other operating payables (8.108.027) 50.249.409

Increase (Decrease) in Other Operating Payables to Related Parties 6 (11.161.403) 47.993.152

Increase (Decrease) in Other Operating Payables to Unrelated Parties 12 3.053.376 2.256.257
Increase (Decrease) in Deferred Income 15 (2.690.641) (258.383)
Other Adjustments for Other Increase (Decrease) in Working Capital 12.776.102 (1.549.766)

Decrease (Increase) in Other Assets Related with Operations 19 13.081.523 (1.535.193)

Increase (Decrease) in Other Payables Related with Operations 19 (305.421) (14.573)
Cash Flows from (used in) Operations (99.490.879) 71.040.282
Income taxes refund (paid) 17-18 (1.533.561) (1.618.809)
B. CASH FLOWS FROM (USED IN) INVESTING ACTIVITIES (139.293.704) (187.031.730)
Cash Inflows from Sale of Shares of Subsidiaries that doesn't
Cause Loss of Control 2:574.559 700.000
Proceeds from sales of property, plant, equipment and intangible assets 2.432.797 2.409.755

Proceeds from sales of property, plant and equipment 24-25 2.432.797 2.409.755
Purchase of Property, Plant, Equipment and Intangible Assets (131.065.519; (160.159.346)
Purchase of property, plant and equipment 24-25 (131.065.519; (160.159.346)
Cashinflows from Sale of Investment Property 826.100 14.400.000
Cash Outflows from Acquition of Investment Property (16.026.338) (44.382.139)
Interest received* 1.964.697 -
C. CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES 190.443.101 193.101.11¢
Adjustments for Losses (Gains) Arised From Sale of Investment Property 716.864.63C 454.475.153
Proceeds from Loans 9 656.562.40E 413.538.102
Proceeds from Other Financial Borrowings 60.302.225 40.937.051
Repayments of borrowings (526.421.529; (261.374.034)
Proceeds from Other Financial Borrowings 9 (477.416.087) (232.976.974)
Cash Outflows from Other Financial Liabilities (49.005.442) (28.397.060)
YABANCI PARA CEVRGM FARKLARI NIN ETKGSGNDEN
BENZERLERGNDEKG NET ARTI g (AZALI §) (49.875.043) 75.490.862
Effect of exchange rate changes on cash and cash equivalents - -
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS
BEFORE EFFECT OF EXCHANGE RATE CHANGES 7 (49.875.043) 75.490.862
gég:—gﬁND CASH EQUIVALENTS AT THE BEGINNING OF THE 7 147 152.444 71.661.582
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 97.277.401 147.152.444
The accompanying notes form an integral part of
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

1. GR O U POR®ANIZATION AND NATURE OF OPERATIONS

The main activity of theREY SATAgl MACI LI K VE LOJ GSTGK TGCARE
gGRKETS Company 6 6) landsea and airarpnspovtith @l kindnof vehicles.The
Company also operat@sstorage service activities throuid ownwarehouses.

The main activity fREYMAR TUTUN LMEARMB) LDAGI TI'M VE PAZARLAMA
g T GéReymad)f the subsidiary of the Companis to distribute and marketing of tobacco
products.

The main activity f REYSAg TAgI T MUAYENE GSTASYONLARI GglL
g GRKE@ORe y s ak T a @Pthe aiflliata gf ahe €ompany is to operate privatized the
vehicle inspection stations.

The main acitivityof the REY SA§ GMAEYNRKQUL YATI RI'M ORTAReYy Sak A. g
GYOO0 ))the affiliate of the Companys to engage objects ands fiels that is stated in the regulations of

the Caiptal Market Board (CMB) regarding real estatestment trusts and is mainly to invest in real
estatescapital market instruments based on real estates, real estate projgutspantitbased rights.

As of December 31, 2018, tliee float rateof the comanys 38,06% (31 December 2017: % 38,53)

and have been quoted oandhavebeerBiaded a the natioralmbried. ( 7 B 1 S
Company is subject to the registeiepital system.

The main acitivity of theA R | LOJGSTGK GNgAAT SAN. VE(MBCEe AN
Lojistikd ) , subsidiaryof the Companyjs to acquire all kinds of vehicles and to carry out
transportation with vehicles, to make brokerage, representative, agency, dealership and distributorship
regarding its field of activity and to provide storage of commodities by transportation.

According to the resolution of the Board of Directossaof 28 Mar ch k2 KInX,a aAr & aln
ve Ticarseubai Hi ar ¥ hecfé|Reky svaek LTog xiremes aknonfinalvedue e t A
of TL 3.05Q000, representing 33.33% ofitscapitasp ur chased from Reysak Tack:¢
Ticaret A. k. over t hwvbich vsadteungnedobfy theT ihdepénfent8c8nipan® 0 O
valuationwork. After this purchaseRey sakcéhre&mae Lojistik Ticaret /
Ar & tLiok i Knk. S.abs v e a phietcad hAarnedh otl di ng of Reysack
Ortakl éje A.k. reached 50 %.

REYSAg DEMGRYOLU TAg I ddeAcE thasubsidiaries\of the Company, operates
activdy in domestic freight transportation with itewn wagons. REY S A g DEMGRYOLU
YATI RI ML A Rperaths irgorder to realize the Group's kbegn railway investments

According to the resolution of the Ordinary General Assembly Meetings held for the year 2017,
ReysaG Demiryol uong& af Besubsid@nes of the Coparyy,. which owns 100% of

its capital, andRey s a G De mi r y ol uoneYoathel subsidrdries ofithe Somgpany which

owns 100% of its capital, has been approved to be meaogedherwithin theRey sa G Demi r y ol
Ta G1 ma c I, and rggister@d irgthe Trade Registry Gazette dated 05.17.2018 and numbered 9580.

As a result of the merginghe combinationhas notary impact on the consolidated financial
statements.

REYSAg TURI ZM YATI RI MLARI V E . TiHe &filiadReEdmpaviyEof theT D . gT
Company, started its Erzincan Hilton Hotel Construction investment in 20#él construction was
completed and startéts operations in 2015

Accordingto theresolution of the Board of Directotseld onNovember 272015, the Company
decided to increasits nominal capital from TL13.000.000to TL 38.000.000. New capital of the
Company has been registeredlie Trade Registry Gazette datedcember 11, 2018nd numbered

Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

8966 All the amount of TL 25.000.000 capital has been eliminated fronRthkey s ak Tak émac €|
LojistbiskcArkent account .

1.GROUP" S ORGANI ZATI ON AND NATURE OF OPERATI ONS (

According to the resolution of Board of Directors dated December 18,884 &ompany decided to
purchase 34.21% of the shares of Reysak Turizm

capital of Reysak Takémacélek ve Lojistik Ticar
dated YMM. ¥A. 46 6s.ule6dl 8b.y4 3T7¢ r/k lke2n7 Basj éms éz Deneti m
Reysak Turizm Yatéereéemlareée ve Tic. Lt d. Kti i s d
report, as of 21.12.2015 the Company purchased

kois shares foReysaK ITaBE&EmaYat ve Tsubsidiarylofthd . Ltd.
Company, hs been consolidated by equitythod The capital of the aforementioned subsidiary is TL
38.000000 andlte carried at cost in the Company is T2.785447.

According to the decision ofCapital Markets Board dated 10.03.2016 and numbered 9/287,
Purchasing of Reysak Turizm Yateérémlaré ve Tic.
Article 28 of the Commu n iEstat®Invesimer® Trusts, @andphis enatterRe g ar
shall be made an appropriate subsidiary in accordance with the provisions of Article 28 of the
Communi qu® within 3 mmmpadys wit hout prejudice to

As a result of works carried out i¥ey s aKk R&Y©O©agmTW¥at ér éml ar éhasve Ti ¢
become an affiliate in compliance with the scor
April / 2016 period and the supporting information and documesgardingthis matter have been

submitted to the Capital Miets Board.

In accordance with the resolution of the Board of Directors dated 29.12.2017 and numbelekagl5;

been decided that the remaininyYatbér @mbaméd vdeTic
wi || be purchased viea ol jResytsiakk Tliak.éAnakc dddkas pr i c e
been no change in the Groupds share percentage.

In accordance with the resolution of the Board of Directors dated 30.05.2018 and numbered 502, It has
been deci ded t hat REYSAKk MWARKRKEMTKHOLDK®& G s ADNOIN K
companywhich is owned 89.96% of itscapitatlas s ol d t o Dur muk D°ven for
June 2018, the Company has been excluded from the scope of the Subsidiary.

The capital structures f  C o maffdiateg @assubsidiary which iaccounted for using the equity
method are as follows:

ReysaG TaGi maci |1k 31 December 201 31 December 201

Share Share Share Share

amount  rate (%) amount rate (%)

Publicly held part 76.456.39¢ 64,06% 76.456.39¢ 64,06%

Dur muk D°ven 21.388.404 17,92% 21.388.40¢4 17,92%

Refat Vardar 14.551.51¢ 12,19% 14.551.51¢€ 12,19%

Other 6.953.67¢ 5,83% 6.953.67¢ 5,83%

Paid in Capital 119.350.00C 100,00% 119.350.00C 100,00%
Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAJ

TAg!l MACI LI K VE ANDITGSUBSIIARIBSCARET A.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO)
1. GROUP"S ORGANINAATTUREN OAFNDOPERATI ONS (Cont " d)
ReysaG Gayrimenkul Y 31 December 201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)
Publicly held part 93.618.30C 38,06% 94.782.381 38,53%
Reysas Takeé malciéed aérke tv 152.381.69C 61,94% 151.217.60¢ 61,47%
Other 11 0,00% 11 0,00%
Paid in Capital 246.000.001 100% 246.000.001 100%
Reymar Tutidn Sanayi 31 December 201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)
Reysas Takémacél ek v 2549250C 99% 25.492.50C 99%
5dz2NX¥dzd 51 @Sy 257.500 1% 257.500 1%
Paid in Capital 25.750.000 100% 25.750.000 100%
ReysaG TaGit Muayene ( 31December201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)
Reysas Takémacél ék v 11.418.80C 95,16% 11.418.80C 95,16%
Egemen D°ven 576.200 4,80% 576.200 4,80%
Other 5.000 0,04% 5.000 0,04%
Paid in Capital 12.000.00C 100% 12.000.00C 100%
ReysaG Demiryolu TacC 31 December 201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)
Reysas Takémacél ek v 5.700.00C 100% 700.000 100%
Paid in Capital 5.700.00C 100% 700.000 100%
ReysaG Demiryolu Yat 31 December 201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)
Reysas Takémacél ék v - - 1.000.00C 100,00%
Paid in Capital - - 1.000.00C 100%
ReysaG Yat iA.igm Hol di 31 December 201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)
Reysas Takémacél ék v - - 13.493.62% 89,96%
Dur muk D°ven 15.000.00C 100% 1.506.37% 10,04%
Paid in Capital 15.000.00cC 100% 15.000.00C 100%
ReysaG Turizm Yat i1 ri1 ml 31December201 31 December 201
Share Share Share Share
amount rate (%) amount  rate (%)

Bil gildi Baj émséz Denetim A.
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REYSAg REYSAg TAglI MACI LI K VE ANDITGSUBSKIARIBSCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD
31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess
Reysak Gayri menkul Y 38.000.00C 100% 38.000.00C 100%
Paid in Capital 38.000.00C 100% 38.000.00C 100%

1. GROUP"S ORGANI ZATI ON AND NATURE OF OPERATI ONS

Reysak Takémaceéel ek ve Loj i shaskovédi itsapemticaddfessk . « "
f r o Ambdutréhmangazi Mah. Bahriye Sok. N0:8 Sancalteset a n b ud & Krgs-r¢kki yea ml é c a
Ma h . Erkan Ocakl e Sok. No: 1Alr €3 4L60% 6 k| Khhgdat/ SKat a
the Joint managing company, has continued its operatioAscie badem Cad. Yaprak S
Kadék°y addess&nbup has 4 Dbranches in Turkey inclu
Adapazar é, B BasideaR eaynsda kA dTaankaé. t hasvbpesate@ theevehilsle ikspection
stationsirKar ab ¢ k, Bart én, Kd st eEmeeiq d i , T aZsowragSivtitksaarka d eEms k
regions.

As of 31December2018average number of personnel is X8& December 2017: 234The Group

also employs personnel through subcontractors. As of 31 December 2018, dlierage number of
subcontractegvorkeris 485. (31 Decembe2017: 514).

As of December 31, 2018, the publicly listed shares of theoaoynare63,9P%6 of the total share$31
December 2017: %4,06.

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS
2.1 Accounting Standards Used

The Group registered ifiurkey maintains their books of account and prepare their statutory financial
statements in accordance with accounting principles in the Turkish Commercial Code and Tax
Legislation.

The consolidated financial statements of the Group have been prepacedridance with the Turkish

Financi al Reporting Standar degted in(lineTvhtiR iBtérpatioman d i nt
standards by the Public Oversight Accounting an
in

l ine with the raddkindhubi GC®mmumbgqu® on the Principl
Capital Mar ket so (At he Co mnManrikgeut®o )B caanrndo uanfc eTdu rbky
on June 13, 2013 which is published on Official Gazette numbered 28676. TFRS are updated in
hamony

with the changes and updates in International Financial and Adcdung St andar ds (Al F
communi qu®s a n n o u ifhe ecdnsolidlated finhneial RaBeAents are presented in
accordance with WAAnnouncement rwasgpabiistied morg 2 Jariet h T A
2016 by POA and the format and mandatory information recommended by CMB.

The functional currency of the Group is deter mi
account in TL in accordance with the Turkish Commercial Codei3h Commercial Code and the
Uniform Chart of Accounts issued by the Ministry of Finance.

Consolidated financial statements have been prepared under thedistost convention except for

the derivative instruments and available for sale financigktaspresented at fair values and
revaluations

related to the differences between carrying value and fair value of tangible and intangible assets
arising

Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

from business combinations.

The consolidated financial statements of the Gradgich waspreparedin accordance with the
TurkishFi nanci al Repor t i magept8byahe Public dsersigh( Acdoenkng and

Auditing Standards Authority of Turkehave beempproved by the Board of Directons March 04,

2019.The General Assembly and/or ldgauthorities has thpower to amend thfinancial statements

after theirpublication

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI

2.2Amendments toFinancial Statementsin Hyperinflationary Economies

With the decision taken dviarch 17, 2005, the CMB announced that, effective from January 1, 2005,

the application of inflation accounting is no longer required for companies operating in Turkey.

Accordingly, TAS 29, HAFinanci al Reporting i nelABBphasr i nf | a-
not been applied ithe financial statements for the accounting year commencing from 1 January 2005.

2.3Basis of consolidation

The consolidated financial statements include the accounts of the parent, Company, and its
subsidiaries from theélate on which the control is transferred te Broup until the date that the
control ceases. The financial statements of the companies iddludige scope of consolidatidrave

been prepared as of the date of the consolidated financial statementsvanblea prepared in
accordance with CMB Financial Reporting Standards by applying uniform accounting policies and
presentation.

Subsidiaries are companies over which the parent company controls the financial and operating
policies for the benefit of theapent company, either through the power to exercise more than 50% of
the voting rights relating to shares in the companies owned directly and indirectly by itself; or
although not having the power to exercise more than 50% of the voting rights, otheawisg the

power to exercise control over the financial and operating policies.

Subsidiaries are included in the scope of consolidation from the date of transfer of control to the

Group and will be excluded from consolidation on the date that contedinignated. In order to

ensure consistency, the accounting policies applied by the subsidiaries are aligned with the accounting
policies applied by the Group. The accounting policies of the subsidiary have been adjusted when
necessary in order to align thewith the policies adopted by the Group.

Financial statements of subsidiaries has been consolidated by using fully consolidatimcdntext,
the carrying value of the subsidiaries and their shareholders 'equity have beerandttesl carrying
vaue of the shares owned by the Company and the dividends drsmdghem,have been netted in
the related shareholders' equity and income statement accounts

All intra-group transactions and balances including igtaup unrealized profits and losses a
eliminated.

Non-controlling interest in the net assets of consolidated subsidiaries is identified separately from the
Gr oupds e qui-controllinghirgerest consists &f the amount of those interests at the date of

the original acquisitonandh e mi nor it yés share of changes in ec
Equity Method
Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

Investments in associates are accounted for by the equity method and are initially recogrozed at

These are entities in which the Group has an interest whitre than 20% and less tHad6 of the

voting rights or over which a significant influence @gercised. Unrealized gains dransactions

between the Group and its associate are elimidat t o t he e xt emetestmfthet he G
associatesyhereas unrealized losses are eliminateléss they do not address ampairment of the

asset transferred. Net increase or decreafeeinet asset of associatesnisluded in the consolidated
statements of comprehensive income in regards with thepGiost s har e .

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI

2.3.Basis of consolidatiofic o nt “ d)

According to the resolution of the Board of Dir e
ve Ticaret A.yk.of tRreeg sakb sSTiakieanacél ék ve Lojistik
of TL 3.050.000, representing 33.33% of its capi
Ticaret A. k. over the value of TL ndebt.cérpahy 000 w

valuation work. After this purchase, Reysak Tack:é¢
Aré Lojistik Knk. San.ve Tic. A. k. o6s <capital a
Ortakl éje A.AfterthemmlepbedssS0%due to Reysak Transpor
Il nc. has no shares in Aré Lojistik Knk. San. ve
Due to this change, Aré Lojistik Knk. Samrmwe Ti
Ortakleje A. k., are included and accounted i n f

method. (Note: 22)

Companyés consolidation rates are as bel ow,;
Partnership Partnership
interest (%) interest (%)

Capital Structure 31 December 201 31 December 201

Reysak Takéet Muayene Kstazs 95,16 95,16

Reymar Tg¢téen Mamegl | eri D& 99,00 99,00

Reysak Demiryolu Yatér éeml - 100,00

Reysak Demiryolu Takémacé 100,00 100,00

Rey s ak HYdtdérnéggm A. k. - 89,96

Reysak Gayri menkul Yat ér € 61,47 61,47

Reysak Turizm Yat ér &ffectigerRatg V 100,00 100,00

2.4New Standards and Amendments international Financial Reporting Standards

New standards,amendments and interpretations issued and effective for the financial
year beginning 1 January 2018:

Amendment to | AS 40, relatihgitotrarsfersh evestmept properey;retfegtive
from annual periods beginning on or after 1 Januaf®820hese amendments clarify that to transfer
to, or from, investment properties there must be a change inTaseonclude if a property has
changed use theshould be an assessment of whether the property mimeetdefinition. This
changemust be supported by evidence.

Amendments to | FRS 2, , Share based payments on

Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

of sharebased payment transactions; effective from annual periods beginning on or after 1
January 2018. This amendment clarifies the measurement basis feeti#sth, sharbased payments

and the accounting for modifications that changeaward from caskettled to equitgettled.

It also introduces an exception to the principles in IFRS 2 that will require an award to be treated as if
it was wholly equitysettled, where an employer is obliged to withhold an amount for the emplsyee
tax obligation associated with a shéw@sed payment and pay thatamount to the tax authority.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.4New Standards and Amendments irinternational Financial Reporting Standards( cont " d)

IAS 28 Investments in associates and joint venture

Effective from annual periods beginning on or after 1 January 2019. These amendments clarify that
companiesaccount for longerm interests in associate or joint venture to which the equity method is
not applied using IFRS 9.

IFRS 9 Financial instruments— Amendments

Effective from annual periods beginning on or after 1 January 2019. This amendment cbafirm t
when a financial liability measured at amortised cost is modified without this resulting-in de
recognition, a gain or loss should be recognised immediately in profit or loss. The gain or loss is
calculated as the difference between the original cambcash flows and the modified cash flows
discounted at the original effective interest rate. This means that the difference cannot be spread over
the remaining life of the instrument which may be a change in practice from TAS 39.

IFRIC 22 Foreign Curr ency Transactions and Advance Consideration

The interpretation clarifies the accounting for transactions that include the receipt or payment of
advance consideration in a foreign currency. The Interpretation states that the date of the transaction
for the purpose of determining the exchange rate to use on initial recognition of the related asset,
expense or income is the date on which an entity initially recognizes thmamgtary asset or nen
monetary liability arising from the payment or receipt of adeaconsiderationThe interpretation is
effective for annual reporting periods beginning on or after 1 January 2018. Earlier application is
permitted.

IFRIC 23 Uncertainty over income tax treatments
Effective from annual periods beginning on or after uday 2019. This IFRIC clarifies how the

recognition and measur ement requirements of I A S
uncertainty over income tax treatments. The IFRS IC had clarified previously that IAS 12, not IAS 37
OProvisiems, |l¢amiilmngies and contingent assetso,

tax treatments. IFRIC 23 explains how to recognise and measure deferred and current income tax
assets and liabilities where there is uncertainty over a tax treatment. A&rtaiméax treatment is any

tax treatment applied by an entity where there is uncertainty over whether that treatment will be
accepted by the tax authority. For example, a decision to claim a deduction for a specific expense or
not to include a specificétn of income in a tax return is an uncertain tax treatment if its acceptability

is uncertain under tax law.

IFRIC 23 applies to all aspects of income tax accounting where there is an uncertainty regarding the
treatment of an item, including taxable ptat loss, the tax bases of assets and liabilities, tax losses
and credits and tax rates.

Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

Annual improvements 20152017
Effective from annual periods beginning on or after 1 January 2019. These amendments include minor
changes to:

Al FRS 3, 06Busi ii@mmpaty emdasuresits praviauslpheld interest in a joint
operation when it obtains control of the business.

A I FRS 11, 6J ¢ acomparsydaesinotgeeneasunetitspdeyiously held interest in a
joint opeation when it obtains joint control of the business.

A 1 AS 12, &ilanompanysaccouatsfer alidncome tax consequences of dividend
payments in the same way.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI

2.4New Standards and Amendments international Financial Reporting Standards( cont “ d)
Annual improvements 20152017( cont “ d)

A 1 AS 23, 0 Bioarcompany treas as s df gederal borrowings any borrowing
originally made to develop an assdiem the asset is ready for its intended use or sale.

-Amendment s t o | AS 19n amBepl mg e e, benefat bk me
effective from annual periods begingjnon or after 1 Jaary 2019. These amendmergquire
an entity to:
1 use updated assumptions to determine current service cost and net interest for the
reminder of the period after a plan amendment, curtailment or settlement; and
1 recognise in profit or loss as part of past serviost, or a gain or loss on
settlement, any reduction in a surplus, even if that surplus was not previously recognised
because of the impact of the asset ceiling.

The Group is in the process of assessing the impact of the interpretation raciafin@osition or
performance of the Group.

2.5 Comparative information and restatement ofprecedingyear financial statements

Consolidated financial statements of the Group have been prepared comparatively with the prior year
in order to give accurateend analysis regarding financial position and performance. In order to
maintain consistency with current year consolidated financial statements, comparative information is
reclassified and significant changes are disclosed where necessary.

The consolidad financial statementsf Group has beemr esent ed in accordanc
Taxonomy o whshed bn 2wuanes 2016 typbPOA.

Going Concern Explanations

The financial statements of the Group were prepared according to Going Concern Principle assuming
that the Group will benefit from the assets and fulfill the liabilities in the natural flow of operations
within one year.

2.6 Netting/Offsetting

Bil gildi Bajémséz Denetim A. k.
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REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is
alegally enforceable right to seff the recognized amounts and there is an intention to settle on a net
basis, or realize the asset and settle the liability simultaneously

2.7 Changes in accounting policy

Group has applied consistent accounting polidiesthe preparation of consolidated financial
statements presented except for the following changes and the Group does not have any other
significant changes in accounting policy and accounting estimates in the current period.

2. BASIS OF PRESENTATIONOFCONSOL I DATED FI NANCI AL STATEMENT

2.7Changes in AccountingPolicy( cont “ d)
Effect of changes in accounting estimates

Effect of changes in accounting estimates, if it is only related to one period, is recognized in the period
that the change isanle, if it is related with the future periods, is recognized in the current period and

also in future periods, prospectively. There is no significant change in accounting estimates of the
Company during the current periodlhen the presentation or class#tion of financial statements is
changed, prior perioddéds financi al statements ar
order to sustain consistency and all significant changes are explained.

When the presentation or classificationfof nanci al statements is chang
statements are also reclassified in line with the related changes in order to sustain consistency and all
significant changes are explained. There is no significant change in accounting estimidies of
Company during the current period.

TransitontoIFRS 9 “ Fi nanci al i nstrument s
Group has applied TFRS 9 AFinanci al instrumentso
1 January 2018. The amendments include the classification and measguoérireancial assets and

liabilities and the expected credit risk model which will replace incurred credit risk model. Effect of
transition is accounted based on the simplified approach.

In accordance with this method, Group recorded the cumulativet edfated to the transition oFRS

9 in retained earnings on the first application date. Therefore, prior year financial statements are not
restated and these financial statements are presented in accordands \BRh

Changes related to the classation of financial assets and liabilities are as follows and these changes
in the classification do not result in changes in measurement of assets except for financial assets:

Financial assets Original classification New classification

under IAS 39 under IFRS 9
Cash and cash equivalents Loans and receivable Amortized cost
Trade receivables Loans and receivable Amortized cost
Financial assets Available for sale financial asse  Fair value through othe

comprehensive incom

Financial liabilities Original classification New classification
under IAS 39 under IFRS 9
Bil gildi Bajémséz Denetim A. k.

Member firm of AGN International 14
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD
31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess
Borrowings Amortized cost Amortized cost
Trade payables Amortized cost Amortized cost
TransitontoIFRS 15 “Revenue from contracts with custor

Group has appliedcIRS 15 ARevenue from contractlaS1&iby h cust
on the transition date, 1 January 20B8ior year financial statements are not restated and these
financial statements apresented in accordance with IA8.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI

2.8 Errors and changes in accounting estimates

Effect of changes in accounting estimates, if it is only related to one period, is recognized in the period
that the change isade, if it is related with the future periods, is recognized in the current period and

also in future periods, prospectively. There is no significant change in accounting estimates of the
Company during the current periodlhen the presentation or clagsiftion of financial statements is
changed, prior perioddés financi al statements ar
order to sustain consistency and all significant changes are explained.

There is no significant change in accoun@sgjmates of the Company during the current period.
2.9Currency used and reporting currency

The functional currency of the Group is deter mi
account in TL in accordance with the Turkish Commercial Code, Tuk@mmercial Code and the
Uniform Chart of Accounts issued by the Ministry of Finance.

Items included in the f i nan centiies ares meaduredhusingttte o f €
currency of the primary economic environment in which the entity opeyat ( A f unct i).on al c
The consolidated financial statements are preparedramdpe nt ed i n Tur ki sh Lira

2.10 Summary of Significant Accounting Policies

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, depositat lell with banks, other shetgrm

highly liquid investments with original maturities of three months or less (Note 4). For the purpose of
consolidated statements of cash flows, cash and cash equivalents includes cash and cash equivalents
with original maturities less than three months, excluding the interest accruals. If any provision
provided to the cash and cash equivalents as a result of a specific events, Group measures expected
credit loss from these cash and cash equivalents by tHarigdeexpeatd credit loss. The calculation

of expected credit loss is performed based on the past experience of the Group and its expectations for
the future indications.

Financial instruments
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The nature of any derivatives embedded in the debt investmetdrsielered in determining whether
the cash flows of the investment are solely payment of principal and interest on the principal
outstanding and are not accounted for separately.

A gain or loss on a debt investment that is sulesglgumeasured at amortised cost and is
not part of a hedging relationship is recognised in profit or loss when the financial asset is
derecognised or impaired and through the amortisation process using the effective imterest ra
method.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

According to IFRS 9 as from 1 January 2010, the group classifies its financialingbet$ollowing
categories: those to be measured subsequently at fair value, and those to be measured at amortised
cost. This classification depends on whether the financial asset is a debt or equity investment.

2. BASIS OF PRESENTATION OF CONSOLIDATEDFI NANCI AL STATEMENTS (co
Financial instruments
(a) Financial assets at amortised cost

A debt investment is classified as 6amortised c
objective of the groupds business model is to h
the contractual terms give rise on specifiecedab cash flows that are solely payments of principal

and interest on the principal outstanding.

(b) Financial assets at fair value

I f either of the two criteria above are not met
profit orloss. The Group has classified their financial assets as financial assets to be measured at fair
value.

Regular purchases and sales of financial assets are recognised on tdatd¢rddethe date

on which the Group commits to purchase or sell the asset. Financial assets are derecognised when
the rights to receive cash flows from the invesmts have expired or have been transferred and the
group has transferred substantially all risks and rewards of ownership.

At initial recognition, the group measures a financial asset at its fair value. A gain or loss on a debt
investment that is subsaently measured at fair value and is not part of a hedging relationship
is recognised in profit or loss and presented in the consolidated statement of profit or loss within
income / (expenses) from investing activities in the periodhich they arise.

The Group is required to reclassify all affected debt investments when and only when its business
model for managing those assets changes.

Revenue and Income

Revenue are measured on fair value of amount will be or have been chastijeritdtl customer
returns, rebates and provisions are deducted from the amount.

Sale of goods;

Proceeds from the sale of goods, is recognized when all the following conditions are met:
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- Group all the significant risks and rewards of ownershigraresferred to the buyer

- The Group's and the continuing managerial involvement usually associated with ownership and
effective control over the goods sold are the lack of

- The amount of revenue can be measured reliably

- The economic benefits associatedh the transaction will flow to the entity being possible, and
transaction costs incurred or to be incurred in a reliable way of measuring.

Rendering of services;

Revenue is recognized by reference to the stage of completion.

2.BASISOFPRESENTATI ON OF CONSOLI DATED FI NANCI AL STA

Construction contract activities

Where the outcome of a construction contract can be estimated reliably, revenue and costs are
recognized by reference to the stage of completion of the coatrtadty at the end of the reporting
period, measured based on the proportion of contract costs incurred for work performed to date
relative to the estimated total contract costs.

Revenue arising from cost plus fee contracts is recognizedeobattis of costs incurred plus
a percentage of the contract fee earned during the year.

Contract costs include all direct material and labor costs and those indirect costs related to contract
performance, sucas indirect labor, supplies, tootepairs and depreciation casts

Selling,general and administrative expensescii@ged to the consolidated statement of profit or loss
as incurred. Provisions for estimated losses on uncompleted contracts are made in full, in the
period in which such losses are determined.

Changes in job performance, job condifoand estimated profitability, including those arising
from contract penalty provisions and final contract settlenmeaysresult in revisions to costs and
income and are recognized in the period in which the revisions are determinedinPeotitves are
included in revenues when their realization is reasonably assured.

Costs and estimated earnings in excess of billings on uncompleted contracts represent revenues
recognized in excess of amounts billed. Billings in excess of costs amdatesti earnings on
uncompleted contracts represent billings in excess of revenues recognized.

Interest income

Interest income and expenses are recognized in the consolidated statement of profit or loss on an
accrual basis takinigto account theffective yield on the asset

Inventories:

Inventories are valued according to cost or new realizable values whichever is lower. Costs which
include fixed or variable general production expenses are valued according to method which is suitable
withthenvent ori esd® bel onged class and weighted aver
deducting approximate completion cost and total costs for selling from sales value of trade activity.

Groupusesd Fi r st utbmethoetd galsutatecost of inventories.
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Tangible Assets

Physical assets which is held and estimated to be used more than a period of time by the Group, for the
purpose of producing goods and services or for administrative purposes are expressed with their cost
values witlin the scope of cost model.

The initial cost of property, plant and equipment comprises its purchase price, including import duties
and nonrefundable purchase taxes and any directly attributable costs of bringing the asset to its
working condition and lcation for its intended usdrepairs and maintenance are charged to the
consolidated statements of profit or loss during the financial period in which they are incurred. The
costs of major renovations are included in the carrying amount of the asset when it is probable that
future ecmomic benefits in excess of the originally assessed standard of performance of the existing
asset will flow to the Group. Leasehold improvements consist of expenditures made to rented
property. Leaseholinprovements are amortised during the lease tercase the useful life is longer

than the lease term. Furthermore leasehold improvements are amortised over their useful lifes in case
the useful life is shorter than the lease term.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.10 Summary of Significant Accounting Policie cont " d)

Tangible Assets

As the similar depreciation method used for other fixed assets, depreciation of such assets begins when
they are available for use.

Depreciation is charged so as to write off the cost or valuation of assets, other than land and properties
under construction, over their estimated useful lives, using the stlaighhethod. Expected useful

life, residual value and depreciation methoel @viewed each year for the possible effects of changes

in estimates, and they are recognized prospectively if there are any changes in eghotates).

Cost Method

Tangible fixed assets reported at cost less accumulated depreciatacandilated impairment losses,
on the same basis.

Rental or administrative purposes, or for purposes not yet determined the course of construction assets
are carried at cost less any recognized impairment loss. The cost of legal fees are also included. Su
assets, the depreciation method used for other fixed assets, as well as when réesjydier use are
depreciatedLand and construction in progress, except for the cost of tangible fixed assets to their
estimated useful lives are amortized usingstih@ghtline method.

The estimated useful lives, residual values and depreciation method are reviewed at each year for the
possible effects of changes in estimates if a change in estimate being accounted for on a prospective
basis.

Disposal of tangibléixed assets of the asset, or a gain or loss arising on the difference between the sales
proceeds and the carrying amount of the asset is included in the income statement is determined.

Intangible Assets

Intangible Assets Acquired

Intangible assetscquired separately are carried at cost, less accumulated amortization and any
accumulated impairment losses. Amortization is charged on a stliagtitasis over their estimated
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useful lives. Estimated useful life and amortization method are reviewbd and of each year and
the effect of any change in the estimate is accounted for on a prospective basis.

Computer Software

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and
bring to use the specifeoftware.

Derecognition of intangible assets

An intangible asset is derecognized on disposal, or when no future economic benefits are expected
from use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
differences between the net disposal proceeds and the carrying amount of the asset. The difference is
recognized in the statement of profit or loss when the asset is derecognized.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.10 Summary of Significant Accounting Policie cont “ d)

Investment Properties

Investment property comprises the properties held in order to acquire lease and/or value increment
earning and is indicated with the cost value and other transaction costs dnvolastment properties
are accounted for using the fair value model at the financial statements.

In case investment property is sold or becomes useless and is determined that it would not provide any
economic benefit in the future it may blerecognized. Profit/Loss resulted from the end of usage
period or sale of any investment property is included in the income statement in the period is
generated.

Fair Value Method

Group operations after the initial recognition, the fair value methodechand the fair value of
investment proerty was measured by the methblbte 15)

The fair value of investment property gain or loss arising from the change in profit or loss in the
period they occur are included.

Transfers, there is a change in usetled investment property is made. Fair value based on the
monitored investment property, the owner, used by real estate class made a transfer, the transfer made
after accounting treatment deemed cost at the aforementioned property's use shape chatafest the

the fair value is. The owner used by a property's fair value basis to display an investment property if it
converts , business , change in use occurred up to the date "Tangible Assets" in the accounting policy
applies .

Real estate is located inth Gr oupés own use of tangible fixed a:
Impairment of Assets

Assets that have an indefinite useful life are not subject to amortization of goodwill. These assets are
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tested for impairment annually. The carrying value of asselbgect to amortization may not be
recoverable in the event of a situation or events are reviewed for impairment. If the carrying amount
exceeds the recoverable amount of the asset is recognized for the impairment. The recoverable amount
is fair value lesgosts to sell or value in use is the one obtained. For purposes of assessing impairment,
assets are grouped at the lowest level of identifiable cash flowsdeashating units). Nefinancial

assets other than goodwill that suffered impairment are wedefor possible reversal of the
impairment at each reporting.

Leases

Operating leases
The Group as the lessee

Rental income from operating leases is recognized on a stliaightasis over the term of the relevant
lease. Initial direct costs incurréd negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognized on a slirzéghdisis over the lease term.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.10 Summary of Significant Accounting Policies( c ont “ d)

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a
gualifying asset, one that takes a substantial period of time to get ready for its intendeshleseaoe
capitalised as part of the cost of that asset in the period in which the asset is prepared for its intended
use or sale. Borrowing costs that are not in this scope are recognized directly in the income statement.
Borrowing costs are recognizedaelitly in the income statement.

Related Parties

Related parties of the Group's shareholding, contractual rights, the opposite side of the family
relationship or otherwise, directly or indirectly, control or significantly influence the team includes a.
The accompanying consolidated financial statements of the Group companies are owned by
shareholders and the shareholders of which are known to be associated with key management
personnel and other companies are defined as related parties

Presence of one dfi¢ following criteria, are considered related party to the Group:

i) Use directly, or indirectly through one or more intermediaries:

- Controls the Group, or is controlled by the Group

- Is under common control with the Group (parent, subsidiariededloév subsidiaries, including the
same);

- Has an interest in the Group that gives it significant influence over, or has joint control over the
Group;

i) the party is an associate of the Group;
iii) the party is a joint venture of the Group is a veetur

iv) the party is a member of the key management personnel of the Group or its parent;
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v) the (i) or (iv) above, any individual is a close family member. vikethtity that is controlled, jointly
controlled or significantly influenced by, or (iv) or

(v) directly or indirectly, any individual referred to in Articles important to have an entity that is
entitled to vote, or vii) the party is an entity that is latexl party of the company or for the benefit of
employees of the entity must have plans.

Related party transactions between related parties, resources, services or obligations, regardless of
whether a price is charged to transfer.

Impairment of financial assets
Financial assets at amortised cost

The Group assesses at the end of each reporting period whether there is objective evidence that a
financial asset or group of financial assets measured at amortised cost is impaired. A financial asset or
a group of financial assets is impaired and impairment losses are incurred only if there is objective
evidence of impairment as a result of one or more events that occurred after the initial recognition of
the asset and that loss event has an impact orstineaéed future cash flows of the financial asset or
group of financial assets that can be reliably estimated.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI

2.10 Summary of Significant Accounting Policie cont “ d)
Impairment of financial assets

The criteria that the group uses to determine that there is objective evidence of an impairment loss
include:

significant financial difficulty of the issuer or obligor;
a breach of contract, such as a default or delinquency in interest or principal payments;
the group, for economic or | egal reasons
granting to the borrower a concession that the lender would not otheonisder;
it becomes probable that the borrower will enter bankruptoghar financial reorganisation;
the disappearance of an active market for that financial asset betdimsacial difficulties;
or
observable data indicating that there is a measeirdecrease in the estimatdure cash
flows from a portfolio of financial assets since the initial recognition of those assets, although
the decrease cannot yet be identified with the individual financial assets in the portfolio,
including:
o0 adverse canges in the payment status of borrowers in the portfolio; and
0 national or local economic conditions that correlate with defaults on the assets in the
portfolio.

= = = =a =4 =9

The Group first assesses whether objective evidence of impairment exists.

For loansand receivables category, tamount of the loss is measurasl tle differene between the
as s et 0 samauatrandy then gesent value of estimated future cash flows (excluding future

r

€

credit losses that have not bedncurred) discourg d a't the financial asse

interest rate. The carryirgmount of the asset is reducannd the amaut of the loss is recognised in
the consolidated statement of profit or logsa loan or heleto-maturity investment has a variable
interest rate, the discount rate for measuring any impairtosatis the current effectiviaterest rate
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determined uner the contract. As a practicakpedient, the Group mayeasure impairment on the
basisof an i nstrument s f aarketpriceal ue using an obser ve

If, in a subsequent period, the amount of the impairment loss decreases and the cdacreaselated
objectively toan event occurring after thmpairment was recognised ($uas an improvement ingh
debt or 6s cr ewis#of the grevionsly yecogntsdd empairment lossasognised in the
consolidated statement of profit or loss.

Financial liabilities

Financial liabilities and equity instruments issued by the Group is classified according to the substance
of the contractual arrangements entered into and the definitions of a financial liability and an equity
instrument. An equity instrument is any contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities.

The acounting policies adopted for specific financial liabilities and equity instruments are set out
below financial liabilities are classified as either financial liabilities at FVTPL or other financial
liabilities.

2. BASIS OF PRESENTATION OF CONSOLIDATED FI NANCI AL STATEMENTS (co
2.10 Summary of Significant Accounting Policie cont " d)

Financial liabilities at fair value through profit and loss

Financial liabilities are classified as at FVTPL where the financial liability is either held for trading

it is designated as at FVTPL. Financial liabilities at FVTPL are stated at fair value, with any resultant
gain or loss recognized in profit or loss. The net gain or loss recognized in profit or loss incorporates
any interest paid on the financial litityi

Other financial liabilities

Other financial liabilities, including financial liabilities, are initially accounted for at fair value net of
transaction costs.

Other financial liabilities are subsequently measured at amortized cost using the effgetiost
method plus the interest expense recognized on an effective yield basis.

The effective interest method calculates the amortized cost of a financial liability and of allocating
interest expense over the relevant period. The effective interestisabunts the estimated future cash
payments through the expected life of the financial liability, or, where appropriate, a shorter period.
Trade Payables

Trade payables are payments to be made arising from the purchase of goods and services from

suppliers within the ordinary course of business. Trade payables are recognized initially at fair value
and subsequently measured at amortized cost using the effective interest method. (Note 9)

Effects of Changes in Foreign Exchange
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The individual financial stements of each Group entity operates in the currency of the primary
economic environment (functional currency) are presented. Each company's financial condition and
results of operations of the Company, which is the functional currency and the presentagocy

for the consolidated financial statements are expressed in TL.

During the preparation of the financial statements of the individual entities, denominated in foreign
currencies (currencies other than TL) from the transactions, foreign exchiéeg@nevailing at the
transaction date are recorded at. In the balance sheet foreign currency denominated monetary assets
and liabilities using the exchange rates prevailing at the balance sheet date are translated into TL.
Followed by the fair value of mononetary items denominated in foreign currencies which are those
recorded at fair value as determined by rates prevailing on the date are retranslated. Measured in terms
of historical cost in a foreign currency noronetary items, are not retranslated.

Exchange differences, except as specified below, are recognized in profit or loss in the period in which
they ocur:

- Assets under construction for future productive use, which are associated with and on foreign
currency borrowings are regarded as an sdjent to interest costs and the cost of such assets are
included in the exchange rate differences,

- Risks arising from foreign currency (providing financial protection against risks related to the
accounting policies described below) to provide findnpiatection against exchange differences
arising from the operation,

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.10 Summary of Significant Accounting Policief cont “ d)

Effects of Changes in Foreign Exchange

In overseasactivities of the net investment, forming part accounted in translation reserves and net
investment in sales profit or loss associated with the unpaid intention or unlikely overseas operations
arising from the monetary receivables and payables arisingexohange rate differees.

Earnings per share

Earnings per share presented in the consolidated statements of profit or loss are determined by
dividing consolidated net income attributable to that class of shares by the weighted average number
of such shees outstanding during the year concerned.

In Turkey, companies can increase their share capital by making-ratardistribution of shares
(Abonus shareso) to existing shareholders from
purpose ofearnings per share computations, the weighted average number of shares outstanding
during the year has been adjusted in respect of bonus shares issued without a corresponding change in
resources by giving them retroactive effect for the year in whichwieeg issued and for each earlier

period.

Shareholders have equal rights on the shares and there is no preferred share (Note 34)

Events after the Reporting Period

Events after the reporting period, the balance date and the date of approval of thal fatar@rhents
to be published, in favor or against the Group refers to events that occur. According to perform
smoothing, two types of situations can be identified:

- Events that require adjustment after the reporting period, the balance sheet datelef/#m facts
showing there is evidence that the conditions of the situation,
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- Related events that occur after the repgrfperiod showing improvementagnadjusting events
after the reporting period)

The accompanying financial statements of the @rimuthe reporting period, adjusting subsequent
events have been registered and-adjusting events after the reporting period are shown in the notes
(Note 37)

Provisions, Contingent Liabilities and Contingent Assets

Provisions

There is a present legat constructive obligation as a result of past events, and resources embodying
economic benefits to settle the obligation and it is probable that they kept the company is expected to
have a safe manner in the event of liability should be recognized icotisolidated financial
statements. The provisions of the expenditure required to settle the obligation at the balance sheet date,
with the most realistic estimates calculated by the Company's management and are discounted to
present value where the efféstmaterial.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.10 Summary of Significant Accounting Policie cont " d)

Contingent Liabilities

Obligations under this group, within the control of the entity arising from past events, and the presence
of one or more uncertain future events on the realization of thexistence will be confirmed as the
assessed liabilities Contingent liabilitiese anot included in the consolidated financial statements.
Because, to settle the obligation, have the possibility of an outflow of resources embodying economic
benefits or the amount of obligati@annotbe measured with sufficient reliability. Too far frahe

entity of resources embodying economic benefits likely to come out, unless the notes to the
consolidated financial statements show that conditional obligations (Note 19)

Contingent Assets

The Group within the control of the entity arising from pagtnts, and the presence of one or more
uncertain events, which will be confirmed by the realization of assets, is considered as a contingent
asset. If an inflow of resources embodying economic benefits is not certain contingent assets described
in the noes to the consolidated financial statements.

All of the economic benefits required to settle a provision are expected to be part of the cases, which
shall be collected by third parties, it is virtually certain that reimbursement will be received and the
amount of the event can be measured reliably, are recognized and reported as an asset.

Government Grants

Grants from the government are recognised at their fair value where there is a reasonable assurance
that the grant will be received and the group weindy with all attached condition@ote 22).

Government grants relating to costs are deferred and recognised in the income statement over the
period necessary to match them with the costs that they are intended to compensate.
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Government grants relagrto property, plant and equipment are included inecwmnent liabilities as
deferred government grants and are credited to the income statement on a Btraighsis over the
expected lives of the related assetsltarnativelynetted off with the cost of related asset.

Current and Deferred Income Tax

The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of
profit or loss, except to the extent that it relates to items recognizadligliin equity. In such case, the
tax is also recognized in shareholdersd equity (

The current income tax charge is calculated in accordance with the tax laws enacted or substantively
enacted at the balance sheet date in the countries whexgbtidiaries of the Company operate.

Deferred income tax is provided in full, using the liability method, on all temporary differences arising
between the tax bases of assets and liabilities and their carrying values in the consolidated financial
statemets. Currently enacted tax rates are used to determine deferred income tax at the balance sheet
date.

The principal temporary differences arise from the carrying values of property, plant and equipment
and available forsaleinvestments and their historicaosts, various provisions and unused tax
allowances and exemptions.

2. BASI'S OF PRESENTATI ON OF CONSOLI DATED FI NANCI
2.10 Summary of Significant Accounting Policie cont “ d)

Deferred tax liabilities are recognized for all taxat@mporary differences, where deferred tax assets
resulting from deductible temporary differences are recognized to the extent that it is probable that
future taxable profit will be available against which the deductible temporary difference can be
utilized.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
current tax assets against current tax liabilities, and deferred taxes relate to the same taxable entity and
the same taxation authority.

Employment Termination Benefits

Employment termination benefits, as required by the Turkish Labor Law and the laws applicable in the
countries where the subsidiaries operate, represent the estimated present value of the total reserve of
the future probabl@bligation of the Company arising in case of the retirement of the employees,
termination of employment without due cause, call for military service, be retired or death upon the
completion of a minimum one year service. Provision which is allocated ibyg dsfined benefit

pension's current value is calculated by using prescribed liability method. Actuarial gains and losses
are recognized as other comprehensive income or
they arise (Note 20).

Reporting of Cash Flows

The Group's net assets, financial structure, and the ability to affect the amounts and timing of cash
flows, financial statement users to provide information about the cash flow statement holds. Cash flow
statement, cash flows from operatiimgesting and financing activities are classified. Cash flows from
operating activities, cash flows from operating activities of the Group.

Bil gildi Bajémséz Denetim A. k.
Member firm of AGN International 25



REYSAg REYSAg TAgl MACI LI K VE ANDITSSUBSIIARIESCARET A.
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE PERIOD

31 DECEMBER 2018

(Amounts expressed in Turkish Lira (ATLO) unl ess

From investing activities Cash flows from investing activities (fixed asset investments and financial
investments)and the cash flows. Cash flows related to financing activities, the resources used in
financing activities of the Group and repayments. Cash and cash equivalents include cash, bank
deposits and investments that are readily convertible into cash ateshorhighly liquid investments

with original maturities of three months or less.

Capital and Dividends

Ordinary shares are classified as owner's equity. Dividends books after defdoictextcumulated
profit.

2.11Significant Accounting Estimates

The preparation of consolidated financial statements requires management to affect the reported
amounts of assets and liabilities in the balance sheet at the date of the possible liabilities and
commitments and the amounts of revenue and expenses duringahéngeperiod required to make

certain assumptions and estimates. These estimates and assumptions are based on management's best
knowledge of current events and transactions despite the actual results may vary. Estimates are revised
regularly and any neseary corrections are made and are reflected in the income statement in the
periods. Critical judgments in applying the Group's accounting policies Summary of Significant
Accounting Policies in the process of applying the accounting policies specifiehegement, with

a significant impact on the amounts recognized in the financial statements (other than the estimates
discussed below) made the following comments:

The key assumptions concerning the future, and other key sources of estimation uncértaity a
balance sheet date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the nextrigial year, are discussed below

2. BASIS OF PRESENTATION OF CONSOLIDATED FINANCIAL STATEMENTS (cont “ d)

2.11Significant Accounting Estimates(cont’d)

a) Estimates have beearsed within the scope of IAS I&onstruction Contracts" when the total cost
of the project and project profitability are determined.

b) A deferred tax asset is recognized only to élktent that it is probable that a tax benefit will be
realized in the future. If it is probable that a tax benefit will be realized, a deferred tax asset is
recognized on unused tax losses, unused tax credits and other deductible tedifferances. Asit

31 December2018 with the expectation to recover certain part of its tax losses carried forward, the
Group has recognized deferred tax assets on statutory tax losses available for offsetting with future
statutory taxable profits.

c) Severance pay provision calculates undetuarial estimations (discount rate, future salary
increases andmployedeave rate)

d) Doubtful receivable provisions reflects future loss of possible uncollectible receivable amounts as
at balance sheet date. Whihe determinatiormpairmentof receivables, pagierformanceof third

party receivables, market r e d i band perfoynargesfrom balance sheet date until the
confirmation of financial statements taking imtnsideration

e) Inventory impairment calcdates by using list price after discounts. Sales price imponderable
inventories evaluated by determining of waiting time of inventories, physical conditions and technical
staff opinion. Provision made if net realizable value under the cost value.

f) Whilethe determination provision for | awsuits, Gr
opinions regarding possibility of lose lawsuits and liabilities in case of lose took into consodiration.
GroupManagementieterminesgawsuit provision according to best estimations.
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3. BUSINESS COMBINATIONS

None. (31.12.2017: None).

4. INTEREST IN OTHER ENTITIES

None. (31.12.20Z None).
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5. SEGMENT REPORTING

Group hasoperated maintly in three areshdmain activity of the Group is; reab®e, transportation, warehouse and logistewvise activities. The Group's
otheractivitiesare vehicle inspection services and distribution aadkatingof tobacco products

Distribution
Real Estate Rental, Vehicle and Marketing
01.01:31.12.2018 Transportation, Inspection of Tobacco
Warehouse, Logistics Services Products 31.12.2018
Services Activities Activities Activities Total Elimination  Income Statement
Revanue 381.274.17¢ 82.364.991 88.624.663 552.263.83¢ (10.765.275) 541.498.55¢
Cost of Sale¢-) (237.757.111; (84.507.967) (87.305.442) (409.570.520; 20.711.474 (388.859.046,
Gross Profit / (Loss) 143.517.06¢ (2.142.976) 1.319.221 142.693.313 9.946.199 152.639.512
Research And DevelopmeBkpenses(-) - - - - - -
Marketing Expenseg) - - (4.060.013) (4.060.013) 1.614.365 (2.445.648)
GeneralAdministration Expenses) (6.360.052) (93.339) (142.148) (6.595.539) (75.331) (6.670.870)
Other Operating Income 40.643.33C 1.234.737 318.789 42.196.856 (5.282.556) 36.914.300
Other Operating Expensés (23.656.989) (173.553) (115.315) (23.945.857) (944.688) (24.890.545)
Operating Profit / Loss 154.143.357 (1.175.131) (2.679.466) 150.288.76C 5.257.989 155.546.74¢
Income from Investment Activities 2.364.908 3.534.945 - 5.899.853 (3.534.945) 2.364.908
Expenses from investment activitiey (117.274) - - (117.274) - (117.274)
Share of profit/loss of investments accounted 0.449.027 ) ) 0.449.027 (7.249.877) 2199150
for using the equity method
Operating Profit / (Loss) Before Financial 165.840.01¢ 2350814  (2.679.466) 165.520.36€ (5.526.833) 159.993.537
Income/(Expense)
Financial hcome 222.005.982 4.204.888 - 226.210.87C (8.913.766) 217.297.104
Financial Expenseg) (484.714.343 (7.926.029) (374.858) (493.015.230; 8.969.170 (484.046.060;
Profit / (Loss) From Continuing Operations Before Tax (96.868.343) (1.361.327) (3.054.324) (101.283.994, (5.471.429) (106.755.423;
Tax Income/(Expense), Continuing @erations
- Current Period Talncome(Expense) - - - - - -
- Deferred Taxmcomé(Expense) (1.935.321) (1.941.585) 16.521 (3.860.385) - (3.860.385)
PROFIT (LOSS) FOR THE PERIOD (98.803.664) (3.302.912) (3.037.803) (105.144.379; (5.471.429) (110.615.808;
- Total Assets 1.715.577.67( 63.213.288 30.775.788 1.809.566.74¢ (432.504.871; 1.377.061.87¢
- Total Liabilities (1.332.099.469 (38.454.765) (9.163.888) (1.379.718.122 60.901.172 (1.318.816.950
TOTAL SHAREHOLDERS' EQUGTY 383.478.201 24.758.523 21.611.90C 429.848.624 (371.603.699 58.244.925
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TAgI MACI LI K VE BANDITSSUBSIOIARIESCARET A. §.

indicated.)

(Amounts expressed in Turkish ra (ATLO) wunless otherwise
5SEGMENT REPORTING ( cont " d)
Distribution
Real Estate Rental, Vehicle and Marketing
01.0:31.12.2017 Transportation, Inspection of Tobacco
Warehouse, Logistics Services Products 31.12.2018
Services Activities Activities Activities Total Elimination  Income Statement
Revanue 298.644.86( 72.018.041 90.812.51¢ 461.475.42C (11.826.265) 449.649.15¢
Cost of Sales-| (202.614.819 (65.771.826) (88.962.844) (357.349.489; 14.996.654 (342.352.835,
Gross Profit / (Loss) 96.030.041 6.246.215 1.849.675 104.125.931 3.170.389 107.296.32C
Research And DevelopmeBkpenses(-) - - - - - -
Marketing Expenses) - - (1.696.401) (1.696.401) 154.157 (1.542.244)
General Administration Expense$ ( (4.581.908) (334.379) (84.128) (5.000.415) 174.444 (4.825.971)
Other Operating Income 19.506.372 529.951 460.003 20.496.326 (247.001) 20.249.325
Other Operating Expenses ( (18.715.132) (237.880) (561.484) (19.514.496) (225) (19.514.721)
Operating Profit / Loss 92.239.373 6.203.907 (32.335) 98.410.945 3.251.764 101.662.70¢
Income from Investment Activities 11.949.021 - - 11.949.021 (10.302.973) 1.646.048
Expenses from investment activitie¥ ( - - - - - -
Share of profiloss of investments accolnted (4.433.134) - : (4.433.134) 6.364.614 1.931.480
or using the equity method
Operating Profit / (Loss) Before Financial 99.755.26C 6.203.907 (32.335) 105.926.832 (686.595) 105.240.237
Income/(Expense)
Financial Income 26.926.09¢ 4.995.235 2.163 31.923.497 (7.958.697) 23.964.800
Financial Expenses) (155.512.004 (6.799.513) (132.674) (162.444.191) 7.958.697 (154.485.494,
Profit / (Loss) From Continuing Operations Before Tax (28.830.645) 4.399.629 (162.846) (24.593.862) (686.595) (25.280.457)
Tax Income/(Expense), ContinuingOperations
- Current Period Tax Income (Expense) (3.449.855) (115.353) (58.610) (3.623.818) - (3.623.818)
- Deferred Tax Income/(Expense) (159.484) (879.702) 84.625 (954.561) - (954.561)
PROFIT (LOSS) FOR THE PERIOD (32.439.984) 3.404.574 (136.831) (29.172.241) (686.595) (29.858.836)
- Total Assets 1.675.637.89¢ 74.413.525 27.725.931 1.777.777.35C (473.535.796) 1.304.241.55¢
- Total Liabilities (1.182.732.099 (46.329.699) (3.075.326) (1.232.137.124 98.096.359 (1.134.040.765
TOTAL SHAREHOLDERS' EQUGT 492.905.79¢ 28.083.826 24.650.605 545.640.22€  (375.439.437 170.200.79C
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6. RELATED PARTY DISCLOSURES

Related parties of the Group's shareholding, contractual rightsppthesite side of the family
relationship or otherwise, directly or indirectly, control or significantly influence the team includes a
The accompanying consolidated financial statements of the Group companies are owned by
shareholders and the shareholdefswhich are known to be associated with key management
personnel and other companies are defined as related parties

a) Related party transactions;

31 December 2018

Receivables Prepaid Payables
Expenses
Trade Other Advances Trade Other

Receivables Receivables Given Payables Payables
Related Parties
Egemen Oto Kiral - - - 6.334.06¢ -
Kol ay Depo Depol - - - - 1.811.12Z
Remkar Takémacél ék \ - - 10.452.701 - -
Reysak Antrepo Ktk - 8.503.17¢ - - -
Reyline Uluslarar - - - 13.781.57¢ -
Aré Lojistik 97.685 - - - 2.975.25¢
Emir Kstif Makin -
Ticaret A. k. 3.024.17¢ i i i i
Persco Personel - - - 4.781.302 -
Rey Otel TurizmiCk | et me ¢ i 533 581 . . 9581 226.822
Ticaret A.Kk.
ReyTa Reysak Tar é
San. Tic.Ltd.kti. 81.049 6.098.74¢ - - -
Reysak Yatereéem H (523.574) - - (597.894) -
Deferred Finance Expense} ( - 17.976.10¢ - - -
Other 779.321 700.000 - - -
Partners (**) - - - - 36.328.91¢
Advances Given to Personnel - - 228.639 - -
Total 7.991.935 33.278.031 10.681.34( 24.308.63z 41.342.11¢
(*) Rey Hava Tasi maci |l i ] ithename oKthercgmpany] has beentchaeaged Lt ¢
as Reysak Antrepo Kkletmesi A.k, and new company
(**) The details of due from/to shareholders are as below;
31.12.2018 Other Receivables Other Payables
Dur muk D°ven - 10.000
Egemen D°%ven - 36.318.91¢
Total - 36.328.91¢
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6. RELATED PARTY DISCLOSURES ( cont " d)
31 December 2017

Receivables EPrepald Payables
XPEeNnses
Trade Other Advances Trade Other

Receivables Receivables Given Payables Payables

Related Parties
Egemen Oto Kiralama Tu - -
Tasfiye Halinde EI mi

234.925 5.524.158

Ve Teckteéet Ltd - 12.015.12C - 5.270.631 -
Kol ay Depo Depol ama 643 - - - 1.056.034
Tasfiye Halinde Reyp i i i i
Limited Kkirket i 3.941.514
Remkar Takémaceéel ek - - - 5.287.758 -
Rey Hava Takémacél éj - 7.657.634 - - -
Tasfiye Halinde Tanem Ki - 2.572.398 - - -
Reyléne Uluslararas: 75y . - 5.440.935 :
Serkete. (%)

Aré Lojistik 97.685 582.669 - - 1.653.573
Emir Kstif Makinal ai 1.829.554 - - - -
Persco Personel Ted: - - - 4.172.100 -
Rey Ot el Turizm Kkl « 2600440 1.415.949 - 641.113 -
Metro Sigorta Aracél ek - 2.147.829 - - -
Rey Ul usl araraseée Tal - - - 1.416 -
ReyTa Reysak Tarém H: ) ) )
San. Tic.Ltd. kti. 35.192 2.209.382

Deferred Finance Expense$ ( (398.604) - - (369.274) -
Other 908.687 759.739  31.095 32.424 39.214
Partners (**) - - - - 40.289.027
Advances Given to Personnel - - 29.501 - -
Total 6.795.844 29.360.72C  60.596 20.735.877 52.503.52
(*) Rey Ul usl ararasé Tak. Dojalgaz Akar . Dep. Daj
changed as Reyline Uluslararasé Takémaceéel ék Ltoc
15.08.2016.

(**) The details of due from/to shareholders are as below;

31.122017 Other Receivables Other Payables
Dur muk D°%°ven - 4.870.703
Egemen D°ven - 35.418.324
Total - 40.289.027

As of 31 December 2018, the annual average effective interest rate used for current accousts in TL
% 13,7014, in USDis % 5,85andin EURO is% 4,305,06.(31 December 20176 13,86 forTL, %
5,36 for USD, % 4,13 for EURO

Compensations and attendance fees paid to key management for the 12 months period ended 31
December 2018 i449.735 TL (31 December 2017: 399.587 TL).
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6RELATED PARTY DI SCLOSURES (cont " d)
b) Purchases from and sales to related partigs
Purchases from related partiedor the periods 01 January 2018- 31 December 2018
Other (Price
Purchase differences
Purchase Purchase of Fixed Exchange
Purchases from related parties of Services Transportation of Goods Assets Rent differencesOther) Total
Related Patrties
Egemen Oto Keéralama A. k. 879.100 - - - 3.643.184 663.924 5.186.208
Tasfiye Halinde EI mas Hi z me 532.000 - - - - - 532.000
Emir Kstif Makinalaré Sanay - - - - 1.618.921 6.749 1.625.670
Persco Personel Tedari k Y°n 25650.151 - - - - 392.617 26.042.76¢
Reysak Antrepo Kkl et mesi An 927.000 - - - - - 927.000
Remkar Takémacél ék ve Dan. L 21.741.47¢€ - - 54.350.75¢ 1.106 246.779 76.340.11¢€
ReyOtelTur i zm Kkl et meci li7]i Ve 672.606 - - - - - 672.606
Reyline Ulusl ararasé Takéma - 31.662.791 - - - 581.316 32.244.107
Other 1.123.010 - - - 603.729 252.502 1.979.242
Total 51.525.343 31.662.791 - 54.350.75& 5.866.940 2.143.887  145.549.72(
(*) Rey Hava Tasimacilifj.i Ve Kargo Hizmetl eri Ltd kti A. khe, namd
name was registered on 10.01.2019.
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6RELATED PARTY DI SCLOSURES (cont “d)

b) Purchasesrom and sales to related partie c ot “ d)
Purchases from related partiedor the periods 01 January 2017 31 December 2017

Other (Price

Purchase Purchase differences
of Purchase of Fixed Exchange

Purchases from related parties Services Transportation of Goods  Assets Rent  differencesOther) Total
Related Patrties
Egel og Dojalgaz Akary. Takém. I - - - - 940 940 -
Egemen Oto Kir. Ve Turz. Ltd. kt 1.069.200 - - 99.133  95.880 1.264.212 1.069.200
Tasfiye Halinde EIl mas Hézmet Te 6.356.498 - 38.565.924 - 24.953 44.947.37€ 6.356.498
Emir Kstif Makinalaré San. Ve 1 4.500 - - 627.624 - 632.124 4.500
Pts Personel Ted. Sis. Ve Tic. Lt24560.84¢ - - - 418.664 24.979.513 24.560.84¢
Rey Hava Tak. Kargo Hiz.Ltd. kti 150.000 - - - 1.900.000 2.050.000 150.000
Remkar Takémacél ék ve Dan. Ltd. k14.011.484 - 12.139.134 1.515 55.550 26.207.683 14.011.484
Rey Otel Turizm KkletmeciliJi \ 312169 - 1.140 - 2.569 315.878 312.169
Reyl éne Ul usl ararasé Tasémacéeéel € 2.059.207 21.852.51¢ - 863.800 213.229 24.988.754 2.059.207
Other - - - 272426 91.611 364.037 -
Total 48.523.907 21.852.51¢ 50.706.19¢ 1.864.497 2.803.396 125.750.51€ 48.523.907

(*) Rey Ul usl ararasé Tacxk. D djea Incgparre AOK a rt.hBee pc.o nipaajnéyt,. hlatsd .b eketni .cchanged as
new company name was registered on 15.08.2016.
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6RELATED PARTY DI SCLOSURES (cont “d)

b) Purchases from and sales to related partig©sc o it “ d)
Sales torelated partiesfor the periods 01 January 2018- 31 December 2018

Other (Price

Purchase differences
Purchaseof Purchase of Fixed Exchange Sales of

Sales torelated parties Services Transportation of Goods  Assets Rent differencesOther) Subsidiary Total
Related Parties

Tutan Dojalgaz Akary. Ti 1342514 1.342.514 - - - 302.359 - 2.987.386
Tasfiye Halinde EI mas Hi - - - - - 2.276.495 - 2.276.495
Emir Ksti$amMaki nédé aTiecar 2.396.650 2.700 - - 53.429 335.565 - 2.788.344
Rey Géda |rn.Yiy. K- Ve ! - - - - - 27.188 - 27.188
Reysak Antrepo Kkl et mesi - - - - 12.825 898.658 - 911.484
Zeyece Gayr émenkult dv.atkét 1.000 - - 1.291.000 12.825 480 - 1.305.305
Kol ay Depo Depol ama Al - - - - 189.436 18.922 - 208.358
Remkar Takémacél ék ve Di - - - - - 1.326.969 - 1.326.969
Rey Otel Turizm Kkl et meq 535.297 - - - 5.312.82% 552.897 - 6.401.020
Reyline Uluslararasé Tal 24.538 530.661 - - 1.433.939 108.321 - 2.097.458
ReyTa Reysak Tarém Hayv. ! - - - - 83.825 497.492 - 581.317
Other 954 - - - - 1.489.233 - 1.490.188
Dur muk D°ven(*) - - - - - - 13.493.625 13.493.62¢
Total 4.300.954 1.875.874 - 1.291.000 7.099.105 7.834.580 13.493.62F 35.895.13¢
(*) Rey Hava Tasimacilijith¥enkamegwof Hit hme tcloempianlyt d hlatsi .b,een changed as R

name was registered on 10.01.2019.

According to the resolution of Board of Directors datlhedsso8idef@ich®d 18 an
Company owns 89.96% @6c api t al , wa sD°svdamid 2,674,55BD.u r mu kK
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6RELATED PARTY DI SCLOSURES (cont “d)

b) Purchases from and sales to related partig©sc o it “ d)

Sales torelated partiesfor the periods 01 January 2017 31 December 2017

Other (Price

differences

Purchase Exchange

of Purchase of differences
Sales to related parties Services Transportation Fixed Assets Rent Other) Total

Related Parties

Egel og B&jaalygaZakém. Dep. Turi zi - 65.260 - 940 1.841.725 1.907.925
Egemen Oto Kir. Ve Turz. Ltd. kti - - - 940 118.611  119.551
Tasfiye Halinde EIl mas H&éZmét eTe ¢ 3.252 - 27.530 - 1.500.563 1.531.345
Emir Kstif Makinalaré San. Ve Ti 423231 - - 883.200 389.325 1.695.756
Persco Personel Tedari k Y°n. - - - - 384.926  384.926
Rey Hava Tak. Kargo Hiz.Ltd. kti - - - 10.340 1.924.668 1.935.008
Remkar Takémacél ék ve Dan. Ltd. kt - - - - 620.823  620.823
Rey Ot el Turizm Kkl etmeciliiJi Ve 5.292 - - 2.897.310 328.014 3.230.617
Reyl éne Ul usl ar Arasé Takémacél € - 100.176 - 1.495.978 128.877 1.725.031
Tasfiye Halinde Tanem Kahvecél ék - - - - 293.290 293.290
Other 1.079 - - 175.880 228.266  405.225
Total 432.853 165.436 27.530 5.464.588 7.759.088 13.849.497

*Rey Ul usl ararasé Tak. D o, tha hage of theAckngpany, Das peen chaad®deaty .| | Inted .Ul &uksél naarcaérl,agské Lt d .

new company name was registeredlsr08.2016
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7. CASH AND CASH EQUIVALENTS

As of the December 31, 2018 and 2017 cash and cash equivalents of the company are as below;
December 312018 December 312017

Cash 222.011 513.856
Bank deposits

- Time deposits(*) 92.485.98: 104.345.34:
- Demand deposits 2.648.14¢€ 41.336.381
Unearned finance expense (2.304) (5.454)
Other liquid assets 1.923.56& 962.318
Total 97.277.401 147.152.44¢

As of 31 Decembe2018 blocked deposit amount is YL 13.3081 December 2017:13.300 TL)

(*)As of 31 December 2018here have not been interest swap transactBinDecember 2017FL
20.000.000 of TL 104.200.212 which is in the time deposit account of the Companytsafisis
interest swap transactian$he swapopeningdate is 13.11.2017 and the swap maturity date is
16.01.2018The amounwhich the Company will receiveés TL 20.473.688 ands of 31 December
2017 amount of TL 361.67et interest incombas beemccoungd in the profit and loss table)

As of 31December2 0 18 and 31 December 2 its bf7iwhi¢h ihe av&age u p 6 s
maturity is less than 3 months are as below;

31.12.2018
Currency Interest Rate (%) Amount TL Equivalent
uUsD 24,53% 10.349.651 10.349.651
TL 4,184,33% 15.611.244 82.129.194
Total 92.478.84¢
31.12.2017
Currency Interest Rate (%) Amount TL Equivalent
uUsD 4,33% 7.932.76E 29.921.597
EURO 1,61% 4.033.42C 18.214.01¢
TL 10,7816,06% 56.209.72¢ 56.209.72¢
Total 104.345.34:

8. FINANCIAL INVESTMENTS

As of 31 December 2018 and 31 December 2fHoft term financial investments which te fair
value gain/ losses of financial assets reflected to other comprehensive income and céessitienl
financial assetare as below;

Fair value gain/ losses of financial assets reflected to other comprehensive

31 December2018 31 December2017

BRL Liquid Fund 159.185 8.021
Gold Deposit Account 21.832 16.006
Total 181.017 24.027
Bil gildi Bajémséz Denetim A. k.
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9. FINANCIAL LIABILITIES

a) Short term Borrowings from unrelated parties

Short term borrowings 31 December2018 31 December2017
Bank borrowings 386.331.33¢ 288.789.88
Leasing payables 37.108.24¢ 25.343.41¢
Total 423.439.58] 314.133.30¢
Long term borrowings 31 December 201¢ 31 December 201"
Bank borrowings 686.171.29( 596.431.45¢
Leasing payables 60.498.65¢ 60.966.70£
Total 746.669.94¢ 657.398.16:
Bank loans

As of 31 December 2018 shaerm bank borrowings are summarized as below

Currency Total Amount Internal Rate of Return TL Equivalent

TL 180.319.29¢ %09,11%18,90 180.319.29¢
UusbD 23.102.791 %3,43%10,30 121.541.47¢
EURO 14.013.03¢ %4,23%7,81 84.470.56%
Total - 386.331.33¢

As of 31 December 2017 shaerm bank borrowings are summarized as below:

Currency Total Amount Internal Rate of Return TL Equivalent

TL 162.302.31¢ %11,22%17,58 162.302.31¢
EURO 17.977.56( %5,59%8,27 67.809.55¢
uUsD 12.994.79¢ %4,22%5,87 58.678.01:
Total 288.789.88

As of 31 December 2018 lostgrm bank borrowings are summarized as below:

Currency Total Amount Internal Rate of Return TL Equivalent

TL 184.379.48¢ %9,1%%18,90 184.379.48¢
EURO 54.057.977 %3,43%10,30 284.393.61:
UsD 36.064.73C %4,23%7,81 217.398.19:
Total - 686.171.29(

As of 31 December 2017 lorigrm bank borrowings are summarizedabw:

Currency Total Amount Internal Rate of Return TL Equivalent
TL 292.990.117 %11,22%17,58 292.990.117
EURO 31.821.837 %5,59%8,27 120.028.78
UsSD 40.618.437 %4,22%5,87 183.412.55¢
Total 596.431.45¢
Bil gildi Bajémséz Denetim A. k.
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(Amounts expressed in Turkish Lira (ATLO)
9. FI NANCI AL LI ABILITIES (Cont " d)
Bankloans( Cont “ d)
The analysis of borrowings in terms of periods remaining to contractpatieg dates is as follows:

31 December 201¢ 31 December2017
Up to 3 months 114.830.75: 61.211.17¢
4 - 12 months 271.500.58: 227.578.70¢
1-5 years 652.200.73¢ 542.933.05¢
Over 5 years 33.970.55¢ 53.498.40¢
Total 1.072.502.62! 885.221.34¢
Leasing payables
As of 31 December 2018 the details of short term leasing payatielesimmarized as below:
Currency Total Amount Internal Rate of Return TL Equivalent
TL 26.696.45( %12,42%38,49 26.696.45(
EURO 1.727.23¢ %3,09%6,83 10.411.79¢
Total - - 37.108.24¢
As of 31 December 2017 the details of short term leasing payaielssimmarized as below:
Currency Total Amount Internal Rate of Return TL Equivalent
TL 21.882.64¢ %710,67%%14,72 21.882.64¢
EURO 766.421 %4,03%4,59 3.460.773
Total 25.343.41¢
As of 31 December 2018 the details of long term leasing payat@esimmarized as below:
Currency Total Amount Internal Rate of Return TL Equivalent
TL 38.223.99¢ 912,42%38,49 38.223.99¢
EURO 3.695.20C %3,09%6,83 22.274.66%
Total - - 60.498.65¢

As of 31 December 2017 tlgetails of long term leasing payabke® summarized as below:

Currency Total Amount Internal Rate of Return TL Equivalent
TL 52.753.18¢E %10,6%%14,72 52.753.18¢E
EURO 1.818.961 %4,03%4,59 8.213.51¢
Total 60.966.704
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9.FINANCIAL L1 ABI LI TI'ES (Cont " d)
Leasing payablef Cont " d)

The analysis of borrowings in terms of periods remaining to contractpatieg dates is as follows:

31 December 201¢ 31 December2017
Up to 3 months 8.584.604 4.681.563
4 - 12 months 27.542.40( 20.661.85¢
1-5 years 61.479.901 60.966.70<4
Over 5 years - -
Total 97.606.905 86.310.12Z

10.0THER FINANCIAL LIABILITIES
None. (31.12.20Z None).

11.TRADE RECEIVABLES AND PAYABLES
As of 31 December

Trade Receivables

frddlete8eivabledre @ Delow |,

Groupbs

31 December2018 31 December 2017

Trade Receivables 52.463.674 33.758.711
Trade receivables apart from related parties 43.948.16¢ 26.564.26:
Trade receivables from related parti@éot:6) 8.515.50¢8 7.194.448

Cheques and Notes Receivable 12.489.88:¢ 9.057.052
Cheques and Notes Receivapart from related parties 12.489.88: 9.057.052
Cheques and Notes Receivatoen related partiegNot:6) - -

Doubtful Receivables 12.515.32¢ 19.063.41¢
Doubtful receivablegpart from related parties 12.515.32¢ 19.047.68(
Doubtful receivablefrom related partiegNot:6) - 15.736

Total Trade Receivables 77.468.88¢ 61.879.18(

Provision for Doubtful Receivablés) (12.515.326 (19.063.416
Provision for ebubtful receivableapart from related partie§) (12.515.326; (19.047.680;
Provision for @ubtful receivablefrom related partiegNot:6) - (15.736)

Unearned financexpenseapart from related partigs) (642.660) (349.324)

Related partieanearned financexpenseg-) (523.573) (398.604)

Total 63.787.324 42.067.83¢
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11.TRADE RECEIVABLES AND PAYABLES ( Cont " d)

The movements of provision for doubtful receivables and transactions regarding reca&ivatiles
as of 31 December 2018, are as follows:
31 December2018 31 December2017

As of January, 1 19.063.41¢ 29.867.101
Impact due to the changes in TFRS 9 254.662 -
Provisions no longer required (7.679.802) (4.069.338)
Provisions fort he period 877.050 -
Disposals within the context of Subsidiary - (6.734.347)
Total 12.515.32¢ 19.063.41¢€

As of 31 December 2018 and 2017, Group has no longttade receivables
Average maturity date of the Group for its trade receivables-#03fays.
As of 31 December

gallepd@/abkesade abeldw7s , Gr oup 6 s

Trade Payables

TAg!l MACI LI K VE ANDITGSUBSIIARIBSCARET A.

unl ess

31 December2018 31 December 2017

TradePayables 44.930.75C 35.232.88/
Trade payables apart from related parties 20.024.22¢ 19.298.231
Trade payables teelated partiegNot:6) 24.906.52¢ 15.934.65:

Notes Payable 4.135.21€ 20.810.86(
Notespayables given, apart from related parties 4.135.21¢€ 15.640.362
Notespayables given to related parti@¥ot:6) - 5.170.49¢

Unearned finance income apadm related partie§) (177.939) (446.225)

Related partieanearned finance inconge (597.894) (369.274)

Total 48.290.13: 55.228.24¢

Average maturity date of the Group for its debts i58Q@lays.
Long-Term Trade Payables

None. (31.12.20Z None).
12.0THER RECEIVABLES AND PAYABLES

As of 31 December 2018 and 2017, other receivables and payables of the Company are as below;

Short term other receivables

31 December2018 31 December 2017

Deposits and guarantees given 294.002 202.799
Otherreceivables 1.744.432 1.494.20z
Receivables From Related Part{Biot:6) 33.278.031 29.360.72(
- Notesreceivabledrom related parties - 12.015.12(C
- Receivablesrom related parties 33.278.031 17.345.60(
Other Doubtful Receivables 2.022.214 2.022.214
Provision for Other Doubtful Receivable$ ( (2.022.214) (2.022.214;
Total 35.316.46¢ 31.057.721
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120THER RECEIVABLES AND PAYABLES ( Cont “ d)

Long term other receivables 31 December2018 31 December 2017
Deposits and guarantees given 1.410.397 1.161.75¢%
Total 1.410.397 1.161.75E
Short term other payables 31 December2018 31 December 2017
Deposits and guaranteeeived 3.618.09¢8 1.244.771
Taxes payable (VAT, Advance Tax) 4.636.944 5.408.117
Deferred or restructed delitspublic secto(*)

Payables to related parties 1.920.383 1.029.41¢€
- Payables to shareholders 41.342.11¢ 52.503.521
-Notes payable to related parties 36.328.91¢ 40.289.027
- Payables to related parties - 3.941.514
Other 5.013.202 8.272.98C
Total 152.005 136.292

RET A.

unl ess

(*) The Group Management has benefited from the ease of payment provisions in the Laws numbered

6552 and 6736.

Long term other payables 31 December2018 31 December 2017
Deferred or restructed delitspublic secto(*) 2.362.604 1.818.062
Total 2.362.604 1.818.062

(*) The Group Management has benefited from the ease of paymersigmevin the Laws numbered
65526736and 7020

13.EMPLOYEE BENEFITS
As of 31 December 2abiltiés foaemploye: behéfitre adbelovu p 6 s |

31 December2018 31 December 2017

Taxes, duties and deductions payable 180.839 266.926
Payables to Social Security Institution (SSI) 278.735 437.449
Payables to personnel 713.009 819.573
Total 1.172.58¢ 1.523.94¢

14INVENTORIES
a) Short-term inventories
As of 31 December ghortltédm iavendorier@ ds Below;Gr ou p 6 s
31 December2018 31 December 2017

Merchandise inventory 1.546.57¢8 807.688
Other inventorie¢*) 439.398 818.964
Provisionfor decrease in value of inventorigy - -
Toplam 1.985.97¢ 1.626.65:
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14. 1 NVENTORI ES (Cont " d)
a)Short-term inventories( Cont “ d)
(*) The Group's other inventories consist of fuel, spare parts and consumables.

b) Long-term inventories

In accordance with the resolution of the BoardDafectors dated 04/05/2016 and numbered 298;
"Real Estate Sales Promise Agreement" was sig
kirketd. in order for hous.i IstghbutRravisce 8ancaktiepedDistrico n  t
9-10 Section 184 Parcel 10.783,80 m2 and Istanbul Province Sancaktepe District 6650 Island 17
Parcel 18.316,57 mZonstruction will start in 2016 and be completed in 30 months on the basis of
"Revenue Sharing". As of 31 December 2017, sales office building has beptetemhrand sample
apartment construction is still continuing. The project has been launched under the name "Muhit" and
the sales process has been continued.

n e
h e

The 10.783,80 mdand located inlstanbul Province Sancaktepe Bist 9-10 Section 1674 Parcel,

which wasregistered as theroplandin the land registryseparationwas madeg(parceling out on
04.08.2016. As a result of separation two different land has been crea@tgzarcel (3.301,30 m2),

and 1975 parcel ( 6,965,62 m2), an®74 parcel land as donated to Sancaktepe Municipality on
25.10.2016. The remaining,965,62 m2L 975 par c el cropland hmatlee been
land registry

The surface of the land located Iistanbul Province Sancaktepe District 6650 Island 17 Péascel
16.117,38 m2

The total land area where the project willdmmstructed6.965.62 + 16.117.38 =) is 23.083 m2.

These real estate properties has been accounted in stock accounts in 2016. Inventories have been
classified as longerm inventories by consideritige possible end date of residential construction.

As of 31 December 2018, the totalstof thehousing improvedands is29.742.179 TL(31 December
2017:29.742.179 T

15PREPAID EXPENSES AND DEFERRED INCOME

As of 31 December préxdidexpansed and Gefierred incBraesas pefow;

Short term prepaid expenses 31 December2018 31 December 2017
Prepaid expensder future months 1.811.57¢€ 2.210.113
License fee (*¥) 2.128.333 2.128.333
Work advances 6.749.54C 4.666.352
Advances given to related parti@éote 6) 10.681.34( 60.596
Advances given for purchases 1.388.28¢ 6.695.88C
Doubtful other assets 287.436 226.286
Provision for other doubtful asset} (**) (287.436) (226.286)
Total 22.759.077 15.761.274
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15PREPAID EXPENSES AND DEFERRED INCOME

(**) Movement table for doubtful other assets is as foljows

31 December2018 31 December 2017

As of January 1 226.286 226.286
Collection of revenue§) - -
Provision for the period 61.150 -
Balance, by the end of the period 287.436 226.286

Long term prepaid expenses
31 December 201¢ 31 December 201"

Advanceggiven 2.613.50€ 2.270.7332
Prepaid expenses for future years 41.983 24.864
License fee (*) 16.139.90¢ 18.268.254
Total 18.795.39¢ 20.563.851

License fee (*)

License fees are the advance payments paid by the Grolpéte t ¢ r k Kuzey Taket
Kstasyonlarée Yapém ve Kkletim A. k. fort he Kar a
Zongul dak, Eskikehir, S i YAacardingts ther provisiomsiofctHe dicenisen s p e ¢ t
agreement, the balance to be recognized as expense in-thenfl2 period following the balance

sheet date has been classified in current assets and the remaining balance has been classified in non
current assetShe liceng period expires in 2027. There has been no addition to the license fee in the
current and previous period.

Short-term Deferred Income
31 December 201¢ 31 December 201"

Income relating to future months 7.768.788 7.714.281
Advancegeceived 2.990.512 -

Deferred income 2.126.172 1.327.831
Total 12.885.472 9.042.112

Long-term Deferred Income
31 December 201¢ 31 December 201"

Income relating tdollowing years 14.910.084 21.444.08¢

Total 14.910.084 21.444.08¢

Regarding théinancial leasing agreemedated 03 December 2015 amagimbered 1506484 A8ith
Ak Fi nansal Gkuphaa iada apeofiadkourkingTL 3,894,663 from 1 real estate in
parcel 60 block24 n  Bul g ur | u-lIstdrblil by sgdlesakddedsa back transaciitne. income
obtainedshallbe deferred in accordance with TAS 17 Leasing Transactionshatfithe reflectedto
thecomprehensive income statement by amortizimgngthe lease period (60 months).

Regarding théinancial leasing agreemedated 19 December 2016 and numbd@@il1745with K K
Finansal K Group haa mde a profitkmountingTL 7.271.908rom 1 real estate in parcel
198in Samsurt a r K a nshl@aandlgase back transactibhe incomeobtainedshallbe deferred in
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accordance with TAS 17 Leasing Transactionssdradl be reflectedto thecomprehensive income
statement by amortizinduring the lease period (60 months).
15.PREPAID EXPENSES AND DEFERRED INCOME ( Cont " d)

Long-term Deferred Income( Cont " d)

Regarding thdéinancial leasing agreemedated 19 December 2016 and number@@il2390with K Kk
Finansal K Group haa mde a profitkmountingTL 18.291.48%rom 1 real estate in

parcell94inTor balkez fiach bal € by sal e afdhkintomeltsatnedb ack t r a;
shallbe deferred in accordance with TAS 17 Leasing Transactionshafithe reflectedto the

comprehensive income statement by amortidiagng the lease period@6nonths).

According to the resolution of the Board of Directors dated 11 July 2017 and number8d3324n2

of warehouse in parcel 2088 iho c a e | i hésabged dezigded to be sold for the pricellof
14.400.000wi t h 66 Sal e and Prefinasneunt Bfareakedtéte betederh its dhe fair
valueand sales value BL 4.724.821 The incomeobtainedshallbe deferred in accordance with TAS
17 Leasing Transactions asball bereflectedto thecomprehensive income statement by amortizing
duringthe lease period (60 months).

Summary table regarding the transactionsare as below;

To be
reflected Income
Profit P/L Income relating to
on sales  Prior period Statement relating to future
Agreement No Agreement Date (TL) profit in 2018 future months years
150648473 03 December 201  3.894.663 1.622.778 778.932 778.933 714.020
16011745 19 December 201  7.271.908 1454382  1.454.384 1.454.382 2.908.760
16012390 19 December 201 18.291.481 3658296  3.658.296 3.658.296 7.316.593
16012390 11 December 201 4.724.821 457241 914.480 914.481 2.438.619
34.182.872 7.192.697 6.806.092 6.806.092 13.377.992
The Companhas rented its warehouse to Emir Kstif Ma

2.100.000+VAT for a period of 5 yeafBwo invoiceshave been issued as rental price and the part of
TL 350.000 of this invoice belonging to 10 months period of 2017 has been recorded as ifitome.
420.000 of the invoices corresponding to tharidhth period has been shown underdh8 h-bermt
Deferred It o me 6 and t he r enas beémlygo winL uln éBeBnD Deteidedln g
Il ncomeb6.

16 GOVERNMENT INCENTIVES AND GRANTS

The Group has one Investment Incentive Certificate in 2018 and the details of the incentive certificate
are as follows:

Total
Starting Date of  Ending Date  Investment
Document Date Document No Subject Investment  of Investment Amount
06.06.2014 F/109795 Railroad 13.03.2013  14.032014  8.830.915
Transportation
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16 GOVERNMENT INCENTIVES AND GRANTS ( Cont " d)

With the Investment Incentive Certificate dated 12 April 2013 and numbered B / 1(R'EY, s a K
Demiryolu T a k@asndecidel @0 iavestAin khe purchase of wagons for railway
transportation. th&€ompany shall benefit from interest support, discounted corporate tax and other
exceptions with this investment incentive certificatéithin the scope of this investment incentive
certificate, Rey sak De mi r y ol uhasToaderédnhasc cedered fatforn. wagons to

TI DEMSAk, which is the only industrial i nvest me
Eastern Anatolia Region of Turkey. The leasing financing method has planned to be used for wagon
purchases and the total investment amount &leaB.510.000 EurRey sak Demi ryol u Ta
A . keceived 60 Wagons amounting to TL 9,066,916 on 10 September 2013.

According tothe application of the company dated 20.12.2013 and numbered 11ii&x&%jsion of

7.500.000 TL ofregisteredfixed investment amount as to be 8.830.915 Ads been considered
appropriate witin the frame of decision numbegfd2/3305and20128/1o0f t he Communi g u (
178/1

As aresult of the evi ew of C o mp dateg H4901.281@ @rd inerddrdad @524, it was
understood that the investment was started by making at least 10% of the fixed investment amount
registered in the Investment Incentive Certificate until 31.12.2013 (incltitisgatg.

According to the Comfd.adn20id, snumbgren I330¢3aatice mvestnerda t e d
incentive certificate closing report of Sweam CPA numbered YMM.232/17045, the completion
visa of the investment has been made.

In summary, the subject of the incentive certificate is wagon investmenthan€ompany has
benefited from interest incentives, discounted corporate tax and other exceptions. Interest support
incentives were completed in 2016. The total amount of the contribution calculated, due to the actual
investment spendings of the Compamiyhin the scope of the aforementioned incentive certificate is

TL 3.532.366; As of 31.12.2018, the total amount of the contributitich has beegarried forward

is TL 3,415,761.

(31.12.2017: 3.415.761 TL)

17 LIABILITIES FOR PERIOD INCOME TAX

Corporate Tax

The tax legislation provides for a temporary tax (prepaid tax) of 22% to be calculated and paid based
on earnings generated for each quarter. The amounts thus calculated and paid are offset against the
final tax liability for the year.

The corporationsaning income from a company or a branch in Turkey do not pay any withholding
tax on their dividends. Other dividend payments are subject to withholding tax of 15%. If profit is
added to the capital, withholding tax is not applicable. Effective tax ra@s (2017: 20%)

Corporations calculate and pay quarterly temporary corporate tax of 22%. The temporary taxes paid
within the year will be offset against the final corporate tax liability for the year. The temporary tax
can be offset against any otherancial liability against the state.

Tax losses that are reported in the Corporation tax return may be carried forward and deducted from
the corporation tax base for a maximum period of five years following the year in which the losses
were incurred.

Corporate tax losses can be carried forward for a maximum period of five years following the year in
which the losses were incurred.
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Tax rate used for the calculation of corporation
%22 for others.

17.LIABILITIES FOR PERIOD INCOME TAX ( Cont " d)
Corporate Tax

There is no procedure for a final and definitive agreement on tax assessments. Tax returns are filed
between 125 April following the close of the accounting year to which they relate. Tax augsorit

may however examine such returns and the underlying accounting records and may revise assessment
within five years.

Gr o u p ihcomearadexpensesor the as of 31 December 2018 and 2@ddas follows
31 December 201¢ 31 December 201

Provisionfor current year corporation tax - 3.623.81¢€
Prepaid taxes and fundsg ( - (2.984.131)
Total Tax Payable, Net - 639.687

31 December 201¢ 31 December 201
Provision for current year corporation tax ( - (3.323.818
Deferred tavincome (expense) (3.860.385) (954.561)
Total Tax Income / (Expense), Net (3.860.385) (4.578.379

18.CURRENT PERIOD TAX ASSETS

As of 31 December 2018 and 31 December 2017, the Group's tax amount to be refunded is as follows:

31 December 201¢ 31 December2017
Prepaid taxes and funds 1.414.77¢ 520.905
Total 1.414.77¢ 520.905

19.0THER CURRENT/NON-CURRENT ASSETS AND OTHER SHORT-LONG TERM
LIABILITIES

As of 31 December @atitedc8rrer/nogdurr@nfaksets ammdher shorgpodgsterm
liabilities are as follows;

Other Current Assets 31 December 201¢ 31 December 201°
VAT carried forward 11.583.11¢ 24.664.63¢
Total 11.583.11F 24.664.63¢

Other Non-Current Assets

None (31.12.2017: None).
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19.0THER CURRENT/NON-CURRENT ASSETS AND OTHER SHORT-LONG TERM
LIABILITIES ( Cont " d)

Other Short Term Liabilities 31 December 201¢ 31 December 201°
Expense Accruals - 305.421
Total - 305.421

Other Long Term Liabilities

None (31.12.2017: None).

20PROVISIONS, CONTINGENT ASSETS AND LIABILITIES

20.1Short-term provisions

As of 31 December 2018 and 2017, Groupb6s short

31 December 201¢ 31 December 201"

Provision for employetermination benefit§*) 568.040 465.100
Total 568.040 465.100

Provision for employebenefits(*)

31 December 201¢ 31 December 201"

Provision forpersonnel leave 568.040 465.100
Total 568.040 465.100

The movements gfrovision forpersonnel leavare as follows;

31 December 201¢ 31 December 201"

As of January 1 465.100 239.161
Vacation payment fort he period/decreé&ge 102.940 225.939
Total 568.040 465.100

20.2Long-term provisions

As of 31 December 2018 and 2017, Groupods |

31 December 201¢ 31 December 201"

Provision for emplogebenefits(**) 4.638.59¢ 4.023.274
Provision for lawsuit risk§**) 8.502.75¢ 7.697.242
Total 13.141.35¢ 11.720.51¢€
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20PROVISIONS, CONTINGENT ASSETS AND LIABILITIES ( Cont " d)

20.2Long-term provisions( Cont “ d)

Provision for employeebenefits

Under Turkish law, the Company is required to pay employment tafimin benefits to each
employeewhose employment is terminated without due cause. In addition, under the existirlg Socia
Security LawNo0.506, clause No. 60, amendedtbg Labor Laws dated 6 March&8 No.2422 and

25 August 1999No0.4447, the Company is also required to pay termination benefitsoemployee

who has earned thrigght to retire by receiving termination indemnities.

The amount payable isthe equivalent one mont hés salary for each ye
maximum of 5.434,42 TL/year as of 30 September 2018 (31 December 2017: 4.732,48 TL/year).

The provision is calculated by estimating the present value of the futligatmmn of the company

arisingf rom retirement of empl oyees. Tihagal val@atiof A Emp |
methods to bedevel oped to estimate the enteeplans.seds ¢
Accordingly actuarialassumptions were usein the calculation of the total liability which are

described below:

The principal assumption is that the maximum liability for each year wfcgewill increase in line
with inflation. Thus, the discount rate applied represents the expected reateatadjusting for the
anticipated effects of future inflation. An expected inflation rate and apatemliscount rate should
both be determined, the net of these being real discount rate. Consgguetite accompanying
financial statements as of 30eftember 2018, the provision is calculated bynesiing the present
value of thefuture obligation of the company arising from retirement of lege®es.

As of 31 December 201frovision has beercalculated based on real discount rate3@4®o (31
Decanbe 2017:2,16%) assuming¥® annual inflation rat€31 Decenber 2017: 779%). and12,7%%6
discount rat€31 Decenber 201710,12%).

As of December 31, 2018 and 20hé imovement in the provision for employment termination
benefisis as follows:

31 December 201¢ 31 December 201"

Provision for employment termination benefits 4.638.59¢ 4.023.274

Total 4.638.59¢ 4.023.274

31 December 201¢ 31 December 201"

As of January 1 4.023.274 3.090.53Z
Service cost 917.129 807.317
Actuarial(Gaing / Losses 428.396 449.172
Interest expense 159.060 80.618
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Payments during the yea) ( (889.261) (404.233)
Disposals within the context ebnsolidation - (133)
As of December 31, 2018 4.638.59¢ 4.023.274

20.PROVISIONS, CONTINGENT ASSETSANDL | ABI LI TI'ES (Cont " d)
20.3 Lawsuit and disputes

The total amount of the Group's legal liability, which is not finalizedat the stage of litigation is TL
8.502.759. (31 December 201/697.242 TL)

(***) The movements of provision for lawsuit risks as follows;

Movements in long term provisions 31 December 201¢ 31 December 201’
As of January 1 7.697.242 8.673.10¢€
Payments during the year / Reversal of provisiens ( - (1.449.893)
Provisions for the period 805.517 474.029
As of December 31, 2018 8.502.75¢ 7.697.242

20.4 Collateralspl edges and mortgages (“CPM"s")

RET A.

unl ess

a. Coll aterals, pledges and mortgages (“CPM"s”) r

As of 31 December 2018 and 201@,lc | at er al s, pl edges and mortgages

Groupare as follows;

31 December 2018

Collaterals, Pledges, Mortgages usD EUR TL TL Equivalent

Collateral cheques received - 440.000 3.479.17¢ 6.131.49¢
Letter of guarantees received 497.092 - 4.410.00C 7.025.151
Collateral notes received 470.300 452.416 12.281.68: 17.483.04¢
Total 967.392 892.416 20.170.861 30.639.697

31 December 2017

Collaterals, Pledges, Mortgages UsD EUR TL TL Equivalent

Collateral cheques received 300.832 1.040.00C  5.302.67% 11.133.50¢
Letter of guarantees received 100.000 69.040 10.923.28¢ 11.612.22¢
Collateral notes received 470.300 430.416  18.149.96( 21.867.42¢
Total 871.132 1.539.45€ 34.375.92: 44.613.15¢

b. Coll ateral s, pl edges giembgthen@raup gages (“ CPM" s”)
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As of 31 December 2018 and 201@,lc | at er al s, pl edge giveahytheGnaup t gage s
are as follows;

20. PROVI SI ONS, CONTI NGENT ASSETS AND LI ABI LI TI ES

b. Coll ateral s, pl edges and mor t(gGognets" d))* CPM" s ") g

31 December 2018

Collaterals, Pledges, Mortgages uUsD EUR TL TL Equivalent
Guarantee letters given 325.000 - 16.562.13¢ 18.271.92¢
Pledges / indemnities - - - -
Mortgages 184.516.00C 29.540.00C 906.470.00( 2.055.257.34«
Total 184.841.00C 29.540.00C 923.032.13¢ 2.073.529.27:
31 December 2017
Collaterals, Pledges, Mortgages usD EUR TL TL Equivalent
Guarantee letters given 9.948.654 75.000 7.274.533 45.138.522
Pledges / indemnities - - - -
Mortgages 125.516.00C 23.340.00C 928.170.00( 1.506.995.57(
Total 135.464.65¢ 23.415.00C 935.444.53: 1.552.134.09:

Total amount of GPMs given in favor of partnerships included in the scope of full consolidatign

31 December 208

Collaterals, Pledges, Mortgages UsD EUR TL TL Equivalent
Indemnities 125.601.00C 33.950.00C 396.926.17( 1.262.351.07:
Total 125.601.00C 33.950.00C 396.926.17( 1.262.351.07:

31 December 2017

Collaterals, Pledges, Mortgages USD EUR TL TL Equivalent
Indemnities 125.601.00C 33.950.00C 396.926.17( 1.023.981.80°
Total 125.601.00C 33.950.00C 396.926.17( 1.023.981.80°
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200 PROVI SI1 ONS, CONTI NGENT ASSETS AND LI ABILITIES

Coll ateral s/ pl edges/ mort gag escenibérGR 20&8)d Dpcersbert i on o
31, 207 is as follows:

31 December 2018
CPM" s gi veompabhyy t he USD EUR TL  (TL Equivalents)

1. CPMb6s given f
2. CPMb&s given o
companies

3. CPMbés given on behal:

course of business

4. Tot al amount of ot hel - - - -
-Tot al amount of CPMbés g

majority shareholder

-Tot al amount obehafd Mées ¢

Group companies which are not in scope of 2 and 3

or Compi 184.841.00C 29.540.00C 923.032.13t 2.073.529.27:
: 125.601.00C 33.950.00C 396.926.17( 1.262.351.07:

-Tot al amount of CPMbés g i i i i

parties which are not in scope of 3

Total 3.335.880.34: 310.442.00C  63.490.00C 1.319.958.30¢
31 December 2017

C P M'gisen by the Company USD EUR TL  (TL Equivalents)

1. CPM6s given for Comp: 135464.65/ 23.415.00C 935.444.53: 1.552.134.09:

2. CPMb&s given on behal

. 125.601.00C 33.950.00C 396.926.17( 1.023.981.80"
companies

3. CPMbés given on behal

course of business

4. Total amount of ot he] - - - -
-Tot al amount of CPMb6s g

majority shareholder

-Tot al a mo ugven anhbehalfBfMdibes

Group companies which are not in scope of 2 and 3

-Tot al amount of CPM&és g i i i i
parties which are not in scope of 3
Total 2.576.115.89¢ 261.065.654 57.365.00C 1.332.370.70:

The ratio of other CPMO6s given byDedcdmbeer3r2018p t o t
(December 31, 2017: 0%)

Total insurance amount ofassetvalues;
Insurance amount on real estates is56ll.702.477(31 December 201836.872.879L)

21.COMMITMENTS
None (31.12.2017: None).
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22INVESTMENTS VALUED BY EQUITY METHOD

Reysak Gayr i menkul witahe resolétion offBodrdaokDirécforgé dated Hebruary

22, 2011, has purchased Aré Lojistik Knkaat Sana
Takémacél ek ve Lojistik Ticaret fALAI5WIG, 67 of S
4.127642 TL. Besides, The company has also purchasetbthaal value of TL 3.050.000 its shares
representing 33,33% of its capital over the value of TL 16.836.000.

After this purchase, Reysak TakémadébBEkKbDykR KbDkis
San.ve Tic. A.k.o6s capital and the sharehol ding
50%.

As a result of the purchasdransactionAr & ko jKinstaiat Sanayi ve Ticare
publicly tradedhas been consolidatétdRey sak Gayr i menkul Yigsingenuitg¢ m Or t a

method

As of 31 December 2018, as a result of valuation nraéke y s a K menkul
byequity method, Areé Lojistik
20.963.642accounted asL 26.149.197

Gayr.i

31 December 201 31 December 201

Kvhieh thecBsavialuewas TC i ¢ .

Yat ér

A.

Total Assetsof NP [ 22A&adA]l ! ® o 62.238.31: 62.240.44(
Total Liabilitiesoft NP [ 22A&adA]| ! ® o (9.939.915) (10.410.949
Net Assetof ! NP [! 248 Ad® (0 A | 52.298.39¢ 51.829.491
Value of the subsidiary in GYO 26.149. 197 o5 914.744

according to equity method (%50)

31 December 201 31 December 201

As of January 1 25.914.74¢ 25.128.394
Profit / Loss Shares froisubsidiaries 2.199.15C 1.931.48C
Dividends received (1.964.697) (1.145.129)
Total 26.149.201 25.914.74¢

Financial statement summary of investments valued by equity method as of December 31,2018 and

2017 are as below;

31 December 2018

Total Assets Total Liabilities Equity Revenue Profit/ (LosS)
Aré Lojis 62.238.31: (9.939.915) 52.298.39¢ 6.623.544 4.398.30C
31 December2017
Total Assets Total Liabilities Equity Revenue Profit/ (Loss)
Aré LoAils 62.240.44( (10.410.949 51.829.491 6.254.773 3.862.962
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23INVESTMENT PROPERTIES
The movementsegarding investment properties of December 31,2018 and 2017 are as below;
Decrease in
value of fixed
Cost 31.12.2017  Additions Disposals §) Transfers assets  31.12.2018
Lands and parcels 163.851.074 13.696.31F (826.100) 47.946.979  (11.862.496) 212.805.771
Buildings 360.693.54¢ 2.316.707 - 203.868.18¢ - 566.878.44¢
Machinery, plant and equipmer  2.371.660 - - - - 2.371.660
Motor vehicles 49.194 - - - - 49.194
Furniture and fixtures 5.041.538 13.316 - - - 5.054.854
Total 532.007.01f 16.026.338 (826.100) 251.815.16€ (11.862.496) 787.159.924
Decrease in
Accumulated Depreciation value of fixed
31.12.2017 Period cost  Disposals ) Transfers assets  31.12.2018
Buildings 77.515.12¢ 21.308.57C - - - 98.823.697
Machinery, plant and equipmer 541.413 209.638 - - - 751.051
Motor vehicles 44.782 4.412 - - - 49.194
Furniture and fixtures 2.674.542 868.357 - - - 3.542.899
Total 80.775.866 22.390.977 - - - 103.166.841
Net book value 451.231.150 683.993.084
Cost 31.12.2016 Additions Disposals §) Transfers 31.12.2018
Lands and parcels 171.509.551 35.637.684 (2.935.000) (40.361.161) 163.851.074
Buildings 284.529.46¢ 8.741.347 (8.980.761) 76.403.494  360.693.54¢
Machinery, plant and equipment 2.371.660 - - - 2.371.660
Motor vehicles 49.194 - - - 49.194
Furniture and fixtures 5.038.430 3.108 - - 5.041.538
Total 463.498.304 44.382.139 (11.915.761) 36.042.333 532.007.01%
Accumulated Depreciation 31.12.2016 Period cost Disposals §) Transfers 31.12.2018
Buildings 59.320.974 20.434.737 (2.240.582) - 77.515.129
Machinery, plant and equipment 331.775 209.638 - - 541.413
Motor vehicles 28.386 16.396 - - 44.782
Furniture and fixtures 1.680.862 993.680 - - 2.674.542
Total 61.361.997 21.654.451 (2.240.582) - 80.775.866
Net book value 402.136.307 451.231.15C
Net book value 31 December2018 31 December 201
Lands and parce|s 212.805.771 163.851.074
Buildings 468.054.74¢ 283.178.421
Machinery, plant and equipment 1.620.609 1.830.247
Motor vehicles - 4,412
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Furniture and fixtures 1.511.955 2.366.996

Total 683.993.08¢ 451.231.15C
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24 TANGIBLE FIXED ASSETS

The movementsf tangible fixed assets and accumulated depreciasaf December 31,2018 and 2017 are as below;

Decrease in value

Cost 31.12.2017 Additions Disposals §) of fixed assets Transfers 31.12.201¢
Lands and parcels 232.942.78¢ 2.271.257 - 2.658.264 (12.109.181 225.763.12¢
Land improvements 10.111.947 - - - - 10.111.947
Buildings (*) 25.055.53¢ 540.058 (232.972) 3.399.482 - 28.762.10C
Machinery, plant and equipme 33.832.11¢ 24.446.26¢ - - - 58.278.381
Motor vehicles 88.721.79¢ 9.060.521 (8.879.680; - - 88.902.637
Furniture and fixtures 4.774.68E 476.231 - - - 5.250.91€
Leasehold improvements 632.693 2.048.622 - - - 2.681.31€
Construction in progress 189.856.16: 92.286.15¢ - - (239.705.987 42.436.33(
Total 585.927.71f  131.129.11: (9.112.652) 6.057.74¢€ (251.815.168 462.186.752
Decrease in value
Accumulated Depreciation 31.12.2017 Period cost Disposals {) of fixed assets Transfers 31.12.201¢
Lands and parcels 1.956.437 202.173 - - - 2.158.61C
Buildings (*) 5.461.717 97.739 (65.354) - - 5.494.102
Machinery, plant and equipme 12.989.777 4.962.15¢€ - - - 17.951.93:
Motor vehicles 48.320.93¢ 8.093.21¢ (7.918.704) - - 48.495.452
Furniture and fixtures 3.895.72¢ 246.950 - - - 4.142.67¢
Leasehold improvements 632.693 644.822 - - - 1.277.51¢
Total 73.257.291 14.247.05¢ (7.984.058) - - 79.520.291
Net book value 512.670.42¢ 382.666.461
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24.TANGIBLE FIXED ASSETS( Cont “ d)
Decrease in

value of fixed Disposal of
Cost 31.12.201€ Additions Disposals §) Transfers assets subsidiary 31.12.20%
Lands and parcels 202.748.3417 31.895.831 - (1.564.122) (137.264) - 232.942.78¢
Land improvements 10.111.94% - - - - - 10.111.94%
Buildings (*) 28.385.80¢ 35.000 - - (3.365.275) - 25.055.53¢
Machinery, plant and equipme 26.178.93t 8.318.944 (558.506) - - (107.260) 33.832.11<
Motor vehicles 84.932.70¢ 6.274.46€ (2.485.381) - - - 88.721.79¢
Furniture and fixtures 4.719.751 101.046 (10.100) - - (36.012) 4.774.68E
Leasehold improvements 756.753 17.225 - - - (141.285) 632.693
Construction in progress 110.817.54z 113.516.83: - (34.478.211, - - 189.856.16:
Total 468.651.78¢ 160.159.34¢  (3.053.987) (36.042.333 (3.502.539; (284.558) 585.927.71¢

Decrease in

value of fixed Disposal of
Accumulated Depreciation 31.12.201€ Period cost Disposals {) Transfers assets subsidiary 31.12.20%
Lands and parcels 1.754.26% 202.174 - - - - 1.956.437
Buildings (*) 5.012.142 449,575 - - - - 5.461.717
Machinery, plant and equipme 9.880.217 3.719.908 (558.506) - - (51.842) 12.989.771
Motor vehicles 41.323.392 8.190.454 (1.192.908) - - - 48.320.93¢
Furniture andixtures 3.716.271 194.993 (4.293) - - (11.242) 3.895.72¢
Leasehold improvements 693.998 4.628 - - - (65.933) 632.693
Total 62.380.28- 12.761.73z  (1.755.707) - (129.017) 73.257.291
Net book value 406.271.50: 512.670.42¢
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24. TANGI BLE FI XED ASSETS (Cont " d)

Net book value 31 December 201 31 December 201
Lands and parcels 225.763.12¢ 232.942.78¢
Land improvements 7.953.337 8.155.51C
Buildings 23.267.99¢ 19.593.81¢
Machinery, plant and equipment 40.326.44¢ 20.842.33¢
Motor vehicles 40.407.18¢ 40.400.85¢
Furniture and fixtures 1.108.23¢€ 878.955
Construction in progress 42.436.33(C 189.856.16:
Leasehold improvements 1.403.80C -
Total 382.666.461 512.670.42¢
(*)Group has purchased in advance the 700m2 building in parcel 24 and map &eatid@ulgurlu
Ma h . | -SldtapbdilafromE | f Y a foethe Arick 0f6.151.694TL (VAT included)in 11
December2014 Regarding the financial leasing agreement dated O2meer 2015 and numbered
150648473 with Ak Finansal Kiralama A. k., Compa

real estate for9.000.000 TL In valuation report prepared b me k Tak énmaz Dej er
D a n é kK ma ndatédk27 Movember 2015, thalue of the real estate has been deteechias TL

9.000.000. Buildings which amubject to ale and lease bai& shown in the line of buildings fixed

assets

According to the real estate valuation report dated 07.04.201929 m fixed property inparcel 33
and map section 420 in Kocael:| ¢25.y38.000TLwas whi c h
purchasedor the price 022.496.489 Tlin 18.05.2017

According to the resolution of the Board of Directors dated 11 July 2017 and numbered 384, 8.312 m2

of warehouse in parcel 2088 in Kocael:i tayéerova
14.400. 000 with 0606 SalFar vaued redl estte €€6.481a00kThas of Ble t h o d .
December 2016

As of December 31, 2018, all impairment loss in the consolidated financial statements is related to the
i mmovable property of Reysak Gayri menkul Yatéreén

Regarding thevaluation reporprepared b me k Takénmaz Dej er | e@@@8 ve Dan
provision for decrease in fixed assets in previous years amo@nfifg.746 TLhas been deleted from
accounts ire018

Group has purchased tb6.019,50 m2 lanih parcel 47 and map secti@s87 inYuk ar é ki rezce
SakaryaArifiye romEgel og Doj al gaz Akaryaket Takémacél ek
party)for the price 00.565.000TL in 30 June 2011. In valuation report prepaBddi Gayrimenkul

Dej er | e daged 30.Dkcember027, the value of the real estate has been determined as TL
7.843.000 Regarding the valuation repogrovision for decrease in fixed assets in previous years
amounting 1.121.000 TL has been deleted from accounts in ROL8luation report prepared in 30
December 2018the value of the real estate has been determined &&.2W3.000 Regarding the

valuation reportprovision for decrease in fixed assets in previous years amounting 1.400.000 TL has
been deleted from accots in 2018.
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24. TANGI BLE FI XED ASSETS (Cont " d)

Comany has purchased tB4.200 m2 landn parcel 46 and map secti@24C08A3ACD2587 in
Yukaréekirezagly drameEgak agy @ o] al gaz Akaryaket Taker
Ltd. k t iparty) forrthes Ipricé @&1d).260.000TL in 26 Setember 2013. In valuation report
preparedBi | g i Gayr i me n kdatéd 3@Refembel 2017 ethe Kalu& of the real estate has

been determined as T4.790.000 Regarding the valuation repogrovision fa decrease in fixed

assets in current year4s662.718TL. In valuation report prepared in 30 December 2018, the value of

the real estate has been determined a$.BB5.000 Regarding the valuation repogrovision for

decrease in fixed assets in praisoyears amounting;.443.395TL has been deleted from accounts in

2018. Provision for decrease in aforementioned real estate is 3.219.323 TL

Comany has purchased tB®33m2 real estatén parcel4 and map sectioA079in Kocaeli¢ ay ér ov a
for the price 0f1.342.102TL in 13 February2013.Two buildings consisting of basement and ground
floor has been built on the land@otal expenditure on construction is 10.886.063 TL. In valuation
report prepareBi | g i Gayr i men k dated 8Refeenbel 2007 ethe Aalue of the real
estate has been determined as91%71.804 Regarding the valuation repoprovision for decrease in

fixed assets in previous years amountih@36.761TL has been deleted from the accourits.
valuation report prepad in 30 December 2018, the value of the real estate has been determined as TL
11.896.000Regarding the valuation report, all thevision for decrease in fixed assets in previous
years amountin§41.518TL has been deleted from the accounts in 2018.

Comany has purchased th@.132,75m2 landin parcel 24 and map section 294Sra r € lAatalya k
Kumlucafor the price 0f1.398.305TL from Ay han 1 Nak. Oto. San. Gedm Tar . |
15 May 2015.Total expenditurefor the construction of warelbise buildingis 15.391.397TL. In

valuation report preparei | g i Gayr i me n kdated 3D Bdceambdr 2Odie theAvalde .of

the real estate has been determined adT.097.000 Regarding the valuation repogrovision for

decrease in fixed assets in 20172i925.430TL. In valuation report prepareBilgi Gayrimenkul

Dej er | e daged 30.Dkcember 2017, the value of the real estate has been determined as TL
11.742.000 Regarding the valuation repogrovision for decrease in fixed assets in previous years
amountingl.414.570TL has been deleted from the accounts in 2018.

25INTANGIBLE FIXED ASSETS

Cost 31.12201;  Additions/ Disposals  31.12.201€
Transfers

Rights 157.750 - - 157.750
Computer softwares 698.839 - - 698.839
Total 856.589 - - 856.589
Accumulated 31.12.2017  Period cost Disposals ~ 31.12.201¢
Depreciation

Rights 150.021 7.729 - 157.750
Computer softwares 698.624 215 - 698.839
Total 848.645 7.944 - 856.589
Net book value 7.944 -
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25.INTANGIBLE FIXED ASSETS ( Cont " d)

Cost 31.12.201¢  Additions/ Disposals ~ 31.12.2017
Transfers

Rights 157.750 - - 157.750
Computer softwares 698.839 - - 698.839
Total 856.589 - - 856.589
Accumulated 31.12.201€¢  Period cost Disposals ~ 31.12. 2017
Depreciation

Rights 144,252 5.769 - 150.021
Computer softwares 698.624 - - 698.624
Total 842.876 5.769 - 848.645
Net book value 13.714 7.944
Net book value 31 December 201 31 December 201
Rights 7.729 -
Computer softwares 215 -
Total 7.944 -

26SHAREHOL DEQUITS

Paid in Capital

The shareholders and sharerateRefy sak TakémaceéelARkk . vearLeojdstfidkl ITdw

31 December 2018 31 December 2017
Share amouni Share rate(%) Share amount Share rate(%)
Publicly held part 76.456.39¢ 64,06% 76.456.39¢ 64,06%
Dur muk D°v 21.388.40¢ 17,92% 21.388.404 17,92%
Refat Vard 14.551.51¢ 12,19% 14.551.51¢ 12,19%
Other 6.953.67¢ 5,83% 6.953.67¢ 5,83%
Total 119.350.00( 100,00% 119.350.00( 100,00%

The Company's capital consists of 119.350.000 shares, each with a nominal value of TL 1. The
Company's capital shares are divided into 3 groups as 6.683.600 registegedipA 1.670.900
registered B group and 110.995.500 bearer registered C gsooggp A and B shareholders have the
privilege to elect the board of directors.

The distribution of the privileged Group A and B shares of the Company is as follows.

Group A Group B
Shareholders Share amount  Share rate(%) Share amouni  Share rate(%)
D° v Eamily 3.341.80C 50% 1.148.744 69%
Réfat Vardar 3.341.80C 50% 522.156 31%
Historical value of capital 6.683.60C 100% 1.670.90C 100%
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26. SHAREHOLDERY(SomQ@uUIdT)Y

Since the Company havet hadsubsidiariesvhich is subject tsubject capital adjustments due to
crossownership, therbave not beeno capital adjustments due to crasgnershipat the end of the
period.

-Positive distinction from share capitaladjustment
31 December 2018 31 December 201
40.859 40.859

Positive distinction from share capital adjustment

-Share buybacks

31 December 201€ 31 December 201"
Companybés repurchased it (2.177.230 (2.177.230

-Share buybackd Profit arising from repurchasing of shares

The Capital Mar ket s Board (66the CMBO&6) regul a
companies whose shares are traded on the Istanbul Stock Exchange (ISE) through its resolution dated

10 August 2011 ahnumbered 26/767. In the light of this resolution of CBM, a company whose

shares are traded on the ISE may authorize their board of directors for buyback of the shares traded on
the ISE, provided that the acquired shared do not exceed %10 of the issueg/phare capital and

such shares will be held in its possession for a maximum period of 3 years. The assets of the company
may not be less than the share capital of the company together withdisriloutable reserves, after

deducting the repurchassHtare price.

-Other Accumulated Comprehensive Income (Loss) that will not be Reclassified in Profit or Loss

-Gains / Losses on revaluation and reclassification
a.Increases (decreaseshn revaluation of tangible fixed assets

The increase in value arising from the Group's real estate valbhadmeemeflected in the financial
statements on the related asset vaduresamount of TL 8.898.5X1as beershown inRevaluation
measurement gains / lossediability accounts.

31 December 2018 31 December 2017
Opening balance from previous period 8.898.51C 8.898.51C
Revaluation fund of tangible fixed assets - -
Deferred tax assets - -

Total Increases (decreases) on revaluation of tangible 8.898.51C 8.898.51C
fixed assets
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26SHAREHOLDER" S(EQULKTY)

b.Actuarial gain/(loss) arising from defined benefit plans

Employment termination benefits, as required by the Turkish Labor Law and the laws applitiale in
countries where the subsidiaries operate, represemstheated present value of the totakerve of
the future probable obligation of the Group arisimgciase of the retirement of tremployees.
According to Turkish Labor Law and other laws apgiie in Turkey, the Group isbliged to pay
employment termmation benefits to all peraael in cases of termination employment without due
cause, call for military service, be retired death upon the completion af minimum one year
service. Employment termination beneféi® considered as being partdgffined retirement benefit
plan as per TAS 19. All actuarial gai and losses are recognizedcorsolidated statements of
income.

The effects of the significant forecasts used in employment terminaginefits provisioralculations
have been recognized as actuarial gains and losfieancial statements

31 December 201€ 31 December 2017

Opening balance from previous period 1.425.93¢ 1.778.292
Actuarial gain / (loss) (428.396) (449.172)
Deferred tax assets 82.330 73.079
Other - 23.735
Actuarial gain / (loss),Net 1.079.86¢ 1.425.93¢

-Restricted Reserves

The Turkish Commercial Code (ATCCO) stipul ates
statutorypr of it s at the rate of 5% per annum, -lunti l
share capital. Other legal reserve is appropriated out of 10% of the udaido income after 5%
dividend is paid to shareholders. Under the TCC, gendrghl reserves can onlyebused for
compensating lossespntinuing operations in severe conditions or preventing unemployment a
taking actions for relievingts effects in case general legal reserves does not exceed half -@rf paid
capital or issued capl.

31 December 201! 31 December 201

Sale of real estate to be added to capital or Income on s. 39.517.81z 31.790.58¢
subsidiary

Legal Reserves 11.118.347 10.010.54z
Reserves for repurchasing of shares 2.177.23C 2.177.23C
Total 52.813.38¢ 43.978.35¢

-Pri or Profitar s*”

Within the year, below transactions have taken
31 December 201€ 31 December 2017

Opening balance (38.230.591, (11.666.050'

Prior year@s profit [/ 1o (15.196.625, (33.469.409'

Transfer to legal reserves (8.849.833) (1.431.450)

Disposals arising from sale of subsidiary 530.191 8.336.31€

Other - -
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Total (61.746.858 (38.230.591

26. SHAREHOLDER®"S EQUITY (Cont " d)

Publicly held companies, the CMB's prdfistribution came into force from the date of February 1,
2014 IF 1.19 Dividend accordance with the notification.

Partnerships, profits will be determined by the General Assembly in accordance with the dividend
distribution policy and in accordance withe provisions of the relevant legislation by the General
Assembly distributes. Comes within the scope of the notification a minimum distribution rate has not
been determined. Companies based in contract or in the manner specified in the dividendagtistribut
policy will pay dividends. In addition, dividends may be paid in installments of equal or different,
consistent and interim financial statements of the profits in advance may distribute dividends in cash.

TCC based on separation of reserves requikethé articles of association or dividend distribution

policy for the shareholders determine dividend allottees other reserves to allocate to the next year to
transfer profit and dividend shareholders , management board members subsidiaries to thesesemploy
and shareholders, persons other than the profit share to be distributed could not be given , as
determined for the shareholders in cash dividends are paid on these shares may not be distributed to
persons on the card .

Equity inflation adjustmentifferences and book value of extraordinary reserves can be used in the

capital increase, cash profit distribution or loss deduction. However, equity inflation adjustment
differences will be subject to corporate tax in case they are used in cash priiitiihes.

31 December 201 31 December 201

Prior year s profit [/ 1 os (61.746.858 (38.230.591

-Non-Controlling Interests

As of 31 December 2018, the nroantrolling interest is TL 30.117.124 (31 December 2017: TL
52.111.577).

31 December2018 31 December 2017

Opening balance 52.111.577 66.802.472
Changes in equits (3.012) (25.530)
Sale of associate (1.506.375) (3.154)
Profit / (Loss) for the period (38.086.988 (14.662.211
Closing balance 12.515.202 52.111.577
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27 REVENUE AND COST OF SALES

01.01.201¢ 01.01.2017

31.12.201¢ 31.12.2017
Domestic sales 479.663.18i 404.357.52(
Export sales 52.063.37¢ 34.132.20¢
Other income 27.404.47°¢ 13.532.562
Sales Returif) (17.632.480; (2.373.132)
SalesDiscounts(-) - -
SalesRevenues (net) 541.498.55¢ 449.649.15¢
Cost of goods sold) (87.305.442 (88.968.312

Cost of services sold)(

(301.553.604

(253.384.523

Total Cost of Sales

(388.859.046

(342.352.835

Gross Profit / (Loss)

152.639.51:

107.296.32(

28 GENERAL ADMINISTRATIVE EXPENSES, MARKETING EXPENSES, RESEARCH

AND DEVELOPMENT EXPENSE

a) Research And Development Expenses

Therehave not beeresearch & development expense as ottireentyear (31.12.2017: None).

b) Marketing Expenses, Research AndDevelopment Expenses

01.01.201¢ 01.01.2017%

31.12.201¢ 31.12.201%
Personnel expenses 562.837 595.007
Taxes, duties and charges 28.338 36.372
Vehicle expenses 677.992 144171
Consultancy expenses - -
Amortisation expenses 63.593 68.421
Rent expenses 244.068 223.729
Insurance expenses 48.264 70.682
Outsourced benefits and services 580.904 114.394
Other 239.652 289.468
Total 2.445.648 1.542.244
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28. GENERAL ADMINISTRATIVE EXPENSES, MARKETING EXPENSES, RESEARCH
AND DEVELOPMENT EXPENSE ( Cont " d)

¢) General administrative expense
01.01.201¢€ 01.01.2017
31.12.201¢€ 31.12.2017

Personnel expenses 1.477.223 1.307.45€
Passenger car and transportation exenses 353.584  149.900
Communication expenses 173.350 150.544
Representation and entertaintment expenses 350.671 127.226
Travel expenses 142.445  132.650
Electricity, water, batingexpenses 694.524  181.794
Insurance expenses 40.099 11.101
Repair and maintenance expenses 70.395  125.746
Taxesduties and charges 1.288.947 980.513
Consultancy, audit and expertise expenses 548.817 587.032
Depreciation and amortisation expenses - 593
Food and beverage expenses 111 22.671
Donation and grant expenses - 677
Informationtechnologyexpenses 237.452 -
Other 1.293.252 1.048.06¢8
Total 6.670.87C 4.825.971

29.EXPENSES BY NATURE

Amortization expenses 01.01- 31.12.201¢ 01.01—31.12.2017
Production cost 36.582.38¢ 34.352.93¢
Marketing expenses 63.593 68.421
General administrative expense - 593
Total 36.645.97¢ 34.421.952

30.0THER INCOME AND EXPENSES FROM OPERATING ACTIVITIES

Other income from operating activities

01.01.201¢ 01.01.2017
31.12.201¢ 31.12.2017%

Reconciliation differences 1.278.187 -
Provision for no longer required for decrease in value of fixed as 6.057.74¢€ -
Provision for no longer required 6.709.11¢ 4.248.86C
Foreign exchange gains 9.275.90€ 3.888.93¢€
Deferred financéncome 1.529.067 2.349.37¢
Sale and lease back income 6.806.092 6.348.852
Other 5.258.18¢ 3.413.29¢
Total 36.914.30C 20.249.32¢
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300THER INCOME AND EXPENSES FROM OPERATING ACTIVITIES ( Cont " d)

Other expense from operating activities(

01.01.201¢ 01.01.2017

31.12.201¢ 31.12.2017
Provisionfor doubtful receivables and lawsuit risks 797 144 480.190
expenses
Foreign exchange loss 4.743.02¢ 1.685.27¢
Deferredfinance charges 1.328.40C 656.524
Provision fordecrease in value of fixed assets - 47.911
Other expenses 1.151.23¢ 396.513
Total 11.296.30& 36.228.02C

ThelandofRey s ak Yat é&r éheCdhpdnysisubgidig@moknting to TL 12.109.181 has

been sold to Reysak Takimacilik Ve Lojistik Tic:
from the sale transaction has been includedit or lossstatementgasprovision for decrease in value

of fixed assets(Note 23)

After the sale of | and, total sharehol ders equit
A. k. whis has been prepared according tolnFinanc
accordance with the resolution of the Boafdaectors dated 30.05.2018 and numbered 502, It has

been decided that REYSAKk YRKRREWVKHOLDEKENG uBBONK
company which is owned 89.96% of its capital, wa
June 2018the Company & been excluded from the scope of the Subsidigfiect of sale of

subsidiaryis 990.983TL. Sales profit of subsidiary amountirgft3.431 TLhas been accounted in

income from investment activities. (Note:31)

31INCOME AND EXPENSESFROM INVESTMENT ACTIVITES

As of 31 December 2018 and 2017, Groupbs incomes
follows;

01.01.201¢ 01.01.2017
31.12.201¢ 31.12.2017
Associate sales proffiNote 30) 943.431 -
Profit on sale of fixed assets 1.421.477 1.646.04¢
Total 2.364.908 1.646.04¢

As of 31 December 2xpehseebtined froonQtslinkestmént activijied are as
follows;

01.01.201¢ 01.01.2017
31.12.201¢ 31.12.2017
Loss on sale of fixed assets 117.274 -
Associate saldess - 9.280.20C
Total 117.274 9.280.20C
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ReysaxmTYati ér € ml ar € subsiiarylconspanly,dsdrankférred. all of hseshares in
Reysak Kuru TemizI|l eme ve Servis Hizmetl eri Ltd. k

32FINANCIAL INCOME AND EXPENSES(-)

As of 31 December #nanti® incomeadre &3 lbVE; , Groupobs

01.01.201¢ 01.01.2017
31.12.201¢ 31.12.2017
Interest income 13.293.911 5.697.392
Foreign exchange gains from financing activities 203.996.32¢ 18.207.48¢
Other 6.869 59.920
Total 217.297.10¢ 23.964.80(

As of 31 December fnanti8 expensdarea®fdlldwns, Gr oup 6 s

01.01.201¢ 01.01.2017
31.12.201¢ 31.12.2017
Commission expenses ( 964 1.762
Interest expenses)( 121.759.38¢ 91.252.351
Foreign exchangm®ssfrom financing activitieg-) 362.285.707 63.231.381
Total 484.046.06( 154.485.49¢

33.TAX ASSETS AND LIABILITIES

Deferred Taxes

The tax legislation provides for a temporary tax (prepaid tax) of 22% to be calculated and paid based
on earnings generated for each quarter. The amdigscalculated and paid are offset against the
final tax liability for the year.

The corporations earning income from a company or a branch in Turkey do not pay any withholding
tax on their dividends. Other dividend payments are subject to withholdingf th5%. If profit is
added to the capital, withholding tax is not applicable. Effective tax rate is 22%. (2017: 20%)

Corporations calculate and pay quarterly temporary corporate tax of 22%. The temporary taxes paid
within the year will be offset againtiie final corporate tax liability for the year. The temporary tax
can be offset against any other financial liability against the state.

Tax losses that are reported in the Corporation tax return may be carried forward and deducted from
the corporatiortax base for a maximum period of five years following the year in which the losses
were incurred.

Corporate tax losses can be carried forward for a maximum period of five years following the year in
which the losses were incurred.

Taxrate used fortheacl cul ati on of corporation tax for the R
%22 for others.

In accordance with the regulation numbered 7061, published in Official Gazette on 5 December
2017, "Bazée Vergi Kanunl ar é il e | hagéma B®aér K&m@l
corporate tax rate for the years 2018, 2019 and 2020 has increased from 20% to 22%. Therefore,
deferred tax assets and liabilities as of 31 December 2017 are calculated with 22% tax rate for the
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temporary differences which will be readd in 2018, 2019 and 2020, and with 20% tax for those
which will bexorealized after 2021 and onwar ds.

33TAX ASSETS AND LIABILITIES ( Cont " d)
The tax rate used in the calculation of deferred tax for the Subsidiary is 20%.

Cumulative temporary Deferred tax assets /

differences (liabilities)
December 31 December 31 December 31 December
2018 2017 2018 31 2017
Deferred Tax Assets
Prows_,|on for employment termination 4.583.566 3.908.006 895.446 764.162
benefits
Provision for unused leave 540.377 441.858 109.902 90.858
Unearned finance expense 774.657 465.911 149.226 92.968
Provision for doubtful receivables 10.712.371 16.964.683 2.143.844 3.415.531
Expense Accruals 544.032 880.745 113.939 194.108
Provision for lawsuit risks 7.514.498 7.223.213 1.502.900 1.444.643
Deferred or restructured debts 53.995 38.389 11.098 7.664
Other - 140.042 29.711
Total 24.723.496 30.062.847 4.926.355 6.039.645
Deferred Tax Liabilities
Difference between the tax base and
carrying amount ofangible and (15.212.158)  (15.897.385) (3.029.284) (3.173.001)
intangible assets
License fee periodicity adjustments (13.203.347) (3.196.629) (2.640.669) (639.326)
Unearned finance income (1.021.896) (386.802) (205.963) (81.662)
Revaluation fund (10.358.266)  (10.358.266) (2.071.653) (2.071.653)
Income Accruals (3.038.958) - (668.571) -
Other (389.355) - (17.812) -
Total (43.223.980)  (29.839.082) (8.633.952) (5.965.642)
Deferred tax assets / liabilities, net (18.500.484) 223.765 (3.707.598) 74.003
Disposal of affiliate 847 (1.395.263)
Current Year Deferred Tax Income/ (3.780.754) (881.482)
(Expense)
Gains /'(Loss)Remeasurement of (79.631) (73.079)
revaluation
Current Year Deferred Tax Income (3.860.385) (954.561)
/(Expense)
34 EARNINGS PER SHARE
01 January- 01 January

December 31, 201¢ December 31, 2017

Net income / (loss) attributable to equity holders

of the parent

Weighted average number of ordinary shares
Basic and diluted earnings / (loss) per share

(72.528.820)

119.350.000
(0,608)

(15.196.625)
119.350.000

(0,127)
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35 FINANCIAL INSTRUMENTS AND FINANCAIAL RISK MANAGEMENT

a) Capital Risk Management

Board of Directors of the Group perigdily examines its capital stture. The board evaluates the

risks associated with each capital class together with the capital cost. Based on the recommendations
of the board, the Group aims to balance its overall capital structure through the payrnent of dividends,
new share issues and share-bagks as well as the iss of new debt on the redemption of existing

debt.

The Group uses Liabilities / Equity rate while they follow capital sufficiency. This rate is found by net
liabilities divided by total equity. Net liabilities are counted by cash and cash equivalentstaiadu
liabilities which appear in balance sheet.

Group strategy is as the as the previous year. Equity to debts ratioDesxaerhber 31, 201&nd
Decamber 31, 2014are as follows:
31 December 201¢ 31 December 201

Total Financial Liabilities 1.318.816.95( 1.134.040.76:
Cash and Cash Equivalenty ( 97.277.401 147.152.44¢
Net Debt 1.221.539.54¢ 986.888.311
Total equity 58.244.921 170.200.79(
Net debt / Total capitahtio 20,97 5,80

Group management ainis achieve higher profitability and equity levels in order to manage existing
debts.

Group strategy is similar to previous year.

b) Financial Risk Factors

The Groupods activities expose it to a vrskiety o
fair value interest rate risk, cash flow interest rate risk and price risk), credit risk and liquidity risk.
The Groupds overall ri sk management program foc

and seeks to minimize potential adverseeffes on t he Companydés financi al

b.1) Credit Risk

Financi al |l osses due to Groupo6s receivabl es an
implementing agreement clauses related to financial assets by a customer or other party constitutes
credit risk. Group tries to decrease credit risk by conductpegations with confidential parties and

attaining enough collateral. Trade receivables are due from a wide range of customers rather than a
narrow customer portfolio.

b.2) Market Risk

The market risk is the risk that the fair value or future cash flofna financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk: currency
risk, interest rate risk and other price risk.

Any changes did not occur in the current year in the methods of managemeneasurement of
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market risk exposed by the Group and the risks exposed compare to the previous year.

35. FINANCIAL INSTRUMENTS AND FI NANCI AL RI SK MANAGEMENT (Co

b.3) Foreign Exchange Risk Management

Foreign currency denominated transactions céomssgn currency risk. Foreign exchange risk is

managed with currency purchase/sale contracts which are based on approved policy. The
distribution of carrying@mo u n t of the Groupbs foreign eurrency
monetary assets and monetand nommonetary liabilities at the balance sheet date is as follows:

If the exchange rate was realized as 10% higher / lower as of 31 December 2018, the profit / (loss) for
the period before tax and minority share would be lower / higher than TL 7@0829December 31,

2017: profit / (loss) for the period before tax and minority interest would be lower / higher by TL
36.218.086.)

Foreign currency sensitivity

Current Year (31 December 2018)

Profit / Loss

Foreign currency Foreign currency

Appreciation Depreciation
Increase in value of US Dollar against TL by 10%:
1- US Dollars net assets / liabilities (32.206.440 32.206.44(
2- US Dollars hedged from risks) ( - -
3- US Dollars neteffect (1+2) (32.206.440 32.206.44(
Increase in value of Euro against TL by 10%
4- Euro net assets / liabilities (33.337.209 33.337.20¢
5- Euro hedged from risks)( - -
6- Euro net effect (4+5) (33.337.209 33.337.20¢
Total (3+6) (65.543.649 65.543.64¢

Foreign currency sensitivity

Prior Year (31 December 2017)

Profit / Loss

Foreign currency Foreign currency

Appreciation Depreciation
Increase in value of US Dollar against TL 13%:
1- US Dollars net assets / liabilities (15.377.642 15.377.64.
2- US Dollars hedged from risks) ( - -
3- US Dollars net effect (1+2) (15.377.642 15.377.64.
Increase in value of Euro agaifidt by 10%
4- Euro net assets / liabilities (19.860.937 19.860.93°
5- Euro hedged from risks)( - -
6- Euro net effect (4+5) (19.860.937 19.860.93"
Total (3+6) (35.238.579 35.238.57¢
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35. FINANCIAL INSTRUMENTS AND FI NANCI AL RI SK MANAGEMENT (Co

Foreign currency position

TL Equivalent

(Functional
December 31, 2018 Currency) USD EUR
1. Trade receivables 10.644.992 812.660 1.056.68C
2a. Monetary financial assets (Includes cash in h 83739744  15.786.99¢ 113.789
and bank accounts)
2b. Norrmonetary financial assets - - -
3. Other - - -
4. Current assets (1+2+3) 94.384.73¢  16.599.65¢ 1.170.46¢
5. Norrmonetary financial assets - - -
6. Other - - -
7. Noncurrent assets (5+6) - - -
8. Total assets (4+7) 94.384.73€  16.599.65¢ 1.170.46¢
9. Trade payables 9.330.922 657.390 974.197
10. Financial liabilities 216.423.83: 23.102.791 15.740.27:
11. Monetary other liabilities - - -
12. Shortterm Liabilities 225.754.75¢  23.760.181 16.714.46¢
13. Financial liabilities 524.066.46¢ 54.057.977  39.759.93(
14. Longterm Liabilities 524.066.46¢ 54.057.977  39.759.93(
15.Total Liabilities (12+14) 749.821.22F  77.818.15¢  56.474.39¢
16.Foreign currency position (net) (655.436.489 (61.218.499 (55.303.929
17.Monetory Foreign currency position (net) (655.436.489 (61.218.499 (55.303.929
TL Equivalent
(Functional
December 312017 Currency) uUsD EUR
1. Trade receivables 11.694.151 1.465.433 1.365.67C
2a. Monetaryinancial assets (Includes cash in hand 84.637.83:< 7.965.175  12.090.35:
and bank accounts)
2b. Nonmonetary financial assets - - -
3. Other - - -
4. Current assets (1+2+3) 96.331.98¢ 9.430.608  13.456.02¢
5. Non-monetary financial assets - - -
6. Other - - -
7. Non-current assés (5+6 - - -
8. Total assets (4+y7 96.331.98¢ 9.430.608  13.456.02¢
9. Trade payables 7.114.574 400.166 1.241.321
10. Financial liabilities 129.948.34:  17.977.56C 13.761.21¢
11. Monetary other liabilities - - -
12. Short-term Liabilities 137.062.91¢ 18.377.72¢  15.002.541
13. Financial liabilities 311.654.86( 31.821.837 42.437.39¢
14. Long-term Liabilities 311.654.86( 31.821.837 42.437.39¢
15Total Liabilities (12+14) 448.717.77¢  50.199.56:  57.439.94(
16.Foreign currency position (net) (352.385.794 (40.768.955 (43.983.916
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17.Monetory Foreign currency position (net) (352.385.794 (40.768.955 (43.983.916

35. FINANCIAL INSTRUMENTS AND FI NANCI AL RI SK MANAGEMENT (Co

b.3) Interest rate risk management

The value of afinancial n st r ument wi | | fluctuate as a result
interest rate risk is primarily attributable to its borrowings. The intéresting financial liabilities

have variable interest rates, whereas the interest bearing finessa#d dave a fixed interest rate and

future cash flows associated with these financial instruments will not fluctuate in amount. The Group

is subject to interest risk due to financial liabilities and finance lease obligations. Policy of the Group

is to mamge this risk through fixed and variable rates borrowings.

The Groupébés financi al instruments that are sensi
Financial Instruments With Fixed Interest 31.12.201¢ 31.12.201°

Financial Assets Time Deposits (up t8 moths) 92.485.98:104.345.34.

Financial Liabilities 18.679.46¢972.066.01(

Financial Instruments With Floating Interest
Financial Assets - -
Financial Liabilities 198.043.52(198.930.10:«

Details of credit and receivable risk are as follows:

Receivables Cash and

Cash

Trade receivables Other receivables Equivalents

31 December 2018 Related Related Deposit in
parties Other parties Other bank

Maximum credit risk exposed as o

balance sheet date(A+B+C+D) (1) 7.991.93t 55.795.38¢ 33.278.03. 3.448.831 95.134.12¢
- Secured portion of the maximum cre

risk by guarantees (*)

A. Net book value of financial assets t

are neither past due nor impaired (2) 7.991.93t 55.795.38¢ 33.278.03: 3.448.831 95.134.12¢
B. Carrying value_ of f|_nanC|aI assets that . 22585 48¢ i 4394 19.536.52¢
past due but not impaired

C. Net book value of the impaired assets - - - - -
- Past due (gross carrying amount) - - - - -
- Impairment ¢) - - - - -
- Secured portion of the net carrying va
by guarantees, etc.

- Not overdue (gross amount) - 12.515.32¢ - 2.022.21¢ -
- Impairment ¢) - (12.515.326 - (2.022.214 -
- Secured portion of the net carrying va
by guarantees, etc.

D. Off-balance sheet items include cre
risk
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35. FINANCIAL INSTRUMENTS AND FI NANCI AL RI SK MANAGEMENT (Co

Receivables Cash and
Cash
Trade receivables Other receivables Equivalents
31 December 2017 Related Related Deposit in
parties Other parties Other bank
Maximum credit risk exposed as o
balance sheet date(A+B+C+D) (1) 6.845.12¢ 35.222.71: 29.360.72( 2.858.75¢ 145.681.72:
- Secured portion of the maximum cre
risk by guarantees (*) - - 12.015.12( - -

A. Net book value of financial assets t
are neither past due nor impaired (2) 6.845.12¢ 35.222.71: 29.360.72( 2.858.75¢ 145.681.72:

B. Carrying value o_f flna_nmal assets . 92585 48 i 4394 19.536.52¢
are past due but not impaired

C. Net book value of the impaired assets - - - - -
- Past due (gross carrying amount) - - - - -
- Impairment ¢) - - - - -
- Secured portion of the net carrying va

by guarantees, etc.

- Not overdue (gross amount) 15.73€ 19.047.68( - 2.022.21¢ -
- Impairment ¢) (15.736) (19.047.680 - (2.022.214 -
- Secured portion of the net carrying va
by guarantees, etc.

D. Off-balance sheet items include cre
risk

b.2) Liquidity Risk

The primary responsibility belongs to the board of directors regarding the liquidity risk management.
Board of directors has built an appropriate liquidity risk ngenaent framework for the managemt

of t he shen, mediurd and loAgerm funding and liquidity management requitents. The

Group manages liquidity risk by maintaining adequate reserves, banking facilities and reserve
borrowing facilities by continuously monitoring forecast and actual cash flowsnamching the
maturity profiles of financial assets and liabilities.

The following schedules detail the Groupés remai
derivative financial liabilities. The schedules have been drawn up based on theowmigid cash
flowsofnonder i vati ve f énanci al l'iabilities based on t

the interests to be paid on the said liabilities.

The analysis of the Groupbds financfilles: | i abilitie
Current Year : Contractual
Contractual cash Carrying cash 1-3 months 412 1-5 years Over5

value months years

outflows outflows
E‘;br;[i‘t"izgvat've financial 4 575 431 81¢ 1.273.207.64¢ 220.541.21F 302.652.63¢ 716.043.241 33.970.554
Bank Loans 1.072.502.62¢ 1.072.502.62¢ 114.830.75% 271.500.58% 652.200.73¢ 33.970.554
Financial lease liabilites ~ 97.606.905  97.606.905 8.584.604 27.542.40C 61.479.901 -
Other Financial Liabilities - - - -
Trade Payables 48.290.132 49.065.96€ 48.707.437  358.534 - -

Other Payables 54.032.152 54.032.15Z 48.418.42¢ 3.251.122 2.362.604 -
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35FINANCIAL INSTRUMENTS AND FI NANCI AL RI SK MANAGEMENT

Prior Year Contractual

Contractual cash Cig?ﬂgg cash 1-3 months mtr}tzhs 1-5years OZZ:S
outflows outflows y
E‘:br;[iﬁigvawe financial 4 455 303 72¢ 1.089.119.22¢ 169.720.48¢ 260.182.51 605.717.81¢ 53.498.40€

Bank Loans 884.625.18% 884.625.182z 60.615.01E 227.578.70¢ 542.933.05¢ 53.498.40¢€
Financial lease liabilities 86.310.122 86.310.122z 4.681.563 20.661.85t 60.966.704 -
Other Financial Liabilities - - - - - -
Trade Payables 55.228.245 56.043.744 51.627.81€ 4.415.928 - -
Other Payables 62.140.17¢ 62.140.17¢ 52.796.094 7.526.023 1.818.062 -

36. FINANCIAL INSTRUMENTS (FAIR VALUE AND HEDGE ACCOUNTING
DISCLOSURES)

Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between markedrticipants at the measurement date.

The estimated fair values of financial instruments have been determined by the Group, using available
market information and appropriate valuation methodologies. However, judgment is necessarily
required to interpret market data to estimate the fair value. Accordingly, the estimates presented herein
are not necessarily indicative of the amounts the Group could realize in a current market exchange.
Following methods and assumptions were used tmat& the fair value of the financial instruments for
which is practicable to estimate fair value:

Financial Assets

The carrying values of financial assets including cash and cash equivalents which are accounted with
their costs are estimated to be tHair values since they are short term.

The carrying values of trade receivables along with the related allowances for uncollectibility are
estimated to be their fair values.

Financial Liabilities

The fair values of shoterm financial liabilities andtber financial liabilities are estimated to be their
fair values since they are short term.

Fair value hierarchy table

The Group classifies the fair value measurement of each class of financial instruments according to the
source, using the thrdevel hierarchy, as follows:

Level 1: Market price valuation techniques for the determined financial instruments traded in markets
(unadjusted)

Level 2: Other valuation techniques includes direct or indirect observable inputs. The fair value of
financialinstruments that are not traded in an active market is determined using valuation techniques
which maximise the use of observable market data and rely as little as possible espentity

estimates.

Level 3: Valuation techniques does not contain olzd#e market inputs
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37.EVENTS AFTER THE BALANCE SHEET DATE

31 December 2018

As of 1 January 2019he retirement paprovision ceiling amounting increased frdrh 5.434,42 to
TL 6.017,60.

1.100 m2of warehousevhich is in the portfoliooRey s ak GY O, | etcaaytédndd0Btan Ko c a
Island 5 Parcelhas been rented t6 5S Ot omot i v Servi s cofeSdnevi Par -
Ti c . L fod3.y&ats.i Rert income from the warehouse will be approximately 1.000.000AIL

included)in 3 years.

2.660 m2of warehousavhich is in the portfoliooRey sak GYO, | etcaaytéand@0Btan Ko c a
Island 5 Parcehas beenrentedtoZanagr o Tar émsal Yat é foednfeaast S ana)
Rent income from the wahouse will be approximately300.000 TL(VAT included)in 3 years.

11.500 m2of warehousevhich is in the portfoliooRey sak GYO, | cTuAatinel®0 i n | s
Parcelhas beenrented toRey sak Antr epo Kk foreltyeaes.sRent iAconeerfroom K i r
the waehouse will bepproximately 4.60.000 TL(VAT included) in 1 year

t
k

Rental contract signed with Gef co Takémac €l ip Q2042014 f0od(.000sm2 ofk A . Kk .
warehouse which in the portf-64y ®ind0éxnidRedFamet GYO,
has been renewed until 31.12.20R&nt income from the arehouse will be approximatelyd®0.000

USD (VAT included)until 31.12.2021

5.500 m2of warehouseavhich is in the portfoliooRey sak GY O, | eCcaaytéandd08tan Ko c a
Island 5 Parcehas een rented td ¢ ay Kkl et mel er i Ge foreSlyeadléReéng r ¢ | | ¢
income from the wahouse will be approximately 19@.000 TL(VAT included) in Syears.

2.500m2 of warehousavhich is in the portfoliooRey sak GYO, | etcaaytéand@08mn Ko c a
Island 4 Parcelhas been rented t6 Ak s ak al L dor B ge@rs. RentAinckme"from the
warehouse will be approximate®y25.000 TL(VAT included)in 3 years.

5.500 m2of warehouseavhich is in the portfoliooRey sak GY O, | eCcgactread®086 n Ko c a
Island 5 Parcehas beenrented Po |l ar i s Loj i st ifér3yarsz Remttincaene fromTi ¢ . A.
the waehouse will be approximately 00.000 TL(VAT included) in 3years.

31 December 2017

As of 1 January 2018he retirement paprovision ceiling amounting increased frdrh 4.732,48to
TL 5.001,76

Ankara Branch of the Parent Companlgsated ink ak maz Sanay.i Sitesi Bah -
27.Sokak N12Mer s i n Dbramah Koeated il5ar €i br ahi ml i Ma h . Located
K¢ me EN2U kA, 4 Warehouse Brandbcated inTuzla43/26 has been closed down since the

activities in the regions will be carried out from Istan®ifice Center.
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37EVENTS AFTER THE BALANCE SHEETDATE( Cont " d)

17.713m2 of warehouse whichs in the portfolioof Rey sak GY O, |-@rcradmdBE® i n T u z
Islandhas been rented Ad e | Kal emci | i k Tar 2 yearse RentwneomeSfeom ¢he i A. k
warehouse will be approximately 2.8000USD (VAT included) in 2years.

13.207m2of war ehouse and office area which is in th

¢ ay é n@0Baisland 5 Parcehas been rentetd D h | Gl obal Forwarforilng Tak
years. Rent income from the wetouse will be approximately 1.2800 USD (VAT included) in 1
years.

38.0THER MATTERS THAT SIGNIFICANTLY AFFECT THE FINANCIAL STATEMENTS
OR OTHER MATTERS REQUIRED FOR CLEAR UNDERSTANDING OF FINANCIAL
STATEMENT

The financialstatements were approved by the Company's Board of Directdisuai 04 2019 for
publication inPublic Disclosure Platform (KAPR)Although this is not the intention, the Company
Management and certain regulatory bodies have the authority to amend tthenstéinancial
statements after they are published.
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